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Swedish Minister, Baker Discuss Middle East 
LD0703114589 Stockholm International Service 
in Swedish 1030 GMT 7 Mar 89 


[Text] Yesterday evening there was a first meeting 
between Foreign Minister Sten Andersson and the new 
U.S. secretary of state, James Baker. The meeting took 
place in Vienna in connection with the Conference on 
Security and Cooperation in Europe [CSCE]. This is 
what Sten Andersson said about his talks with Baker: 


[Begin recording] [Andersson] We have talked about 
relations between Sweden and the United States. They 
are good, not to say excellent; no problems at all. We 
talked about central America and the Middle East and 
about developments in the Soviet Union. 


[Interviewer] How is it going with the PLO and the 
United States? 


[Andersson] Well, they have started a dialogue, and on 
both sides there is a strong will to continue. 


[Interviewer] [question indistinct] 
[Andersson] That is not how I perceive it. [end recording] 


There have been reports that the PLO thinks the United 
States should influence Israel more than it has done, and 
other reports that the United States does not think the 
PLO is keeping its promise to refrain from and condemn 
terrorism, but Sten Andersson did not claim to note any 
indication on the U.S. side. Sten Andersson is satisfied 
with the new U.S. view of Central America, and said that 
the United States and Sweden are now much closer on 
that question than before, at which time Andersson had 


said they agreed to disagree. 


Sten Andersson also thinks all the prerequisites exist for 
him to have the same good relations with the new U.S. 
secretary of state, James Baker, as he: had with his 
predecessor, George Shultz. Sten Andeisson looks for- 
ward with optimism to the negotiations on the reduction 
of conventional forces in Europe now being commenced 
here in Vienna. 


But regarding what, it is believed, occupied most of the 
talks with James Baker—the Middle East, in which 
Sweden coniributed to the beginning of a U.S. dialogue 
with the PLO—the Swedish foreign minister did not 
want to say much. 

[Begin recording] [Interviewer] Will Sweden continue to 
play any part in relations between the PLO and the 
United States? 


[Andersson] Well, now... 


[Interviewer] (7lt has been anyway.) 
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[Andersson] Now I'm going over to silent diplomacy. 
{end recording] 


Finnish Foreign Minister Addresses CSCE 
LD0703110389 Helsinki Domestic Service in Swedish 
1030 GMT 7 Mar 89 


[Text] Foreign Minister Pertti Paasio today gave Fin- 
land's speech at the CSCE countries’ foreign ministers 
meeting in Vienna. Paasio expressed Finland's satisfac- 
tion that NATO and the Warsaw Pact will be starting 
negotiations on reducing conventional weapons. 


Paasio also praised the results of the recently concluded 
CSCE review meeting in Vienna, but stated that the 
implementation of the final document (?remains the real 
objective) of the Vienna conference. 


Arianespace Launches Japanese Commercial Satellit. 
OW0703054489 Tokyo KYODO in English 0447 GMT 
? Mar 89 


{Text} Kourou, French Guiana, March 7 KYODO— 
Japan's first commercial communications satellite and a 
European weather station were successfully launched 
from the European Space Agency's launch pad at Kou- 
rou, French Guiana, on the northern coast of South 
America. 


The lift-off had been delayed for six days due to a strike 
and mechanical problems. 


The 'CSAT-1 satellite of Japan Communications Satel- 
lite Co. (JCSAT) and Arianespace’s MOP-! weather 
satellite went into preliminary elliptical orbits just 20 
minutes after blast off atop the 59-meter-long Ariane 
rocket, the most powerful vehicle of the Arianespace Co. 


The U.S.-based Hughes Communications will later syn- 
chronize the orbital speed of the JCSAT-1, which is 
equipped with liquid-fuel rocket motors, with the earth's 
rotation, hanging it in a geostationary orbit about 36,000 
kilometers over the Equator in New Guinea. 


Afterwards, JCSAT will take control of the satellite and 
begin satellite communications services on May |. 


The 32 transponders installed on the JCSAT-1, manu- 
factured by Hughes Aircraft Co. of the United States, 
will be leased to private customers for satellite telephone 
communications services and TV satellite broadcasting. 


Hiroshi Kamiya, president of JCSAT, said the successful 
launching of Japan's first communications satellite will 
bring in a new era in communications. 
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“Once Japan's satellite communications business starts, 
the wide range of appliccvions «ill surprise us all,” said 
Hiromune Minagawa, president of Space Communica- 
tions Corp., a Mitsubishi group company which plans to 
3 a ions satellites in May and Octo- 


JCSAT is a joint venture formed by Hughes Communi- 
cations, Mitsui and Co. and C. Itoh and Co. 


A second JCSAT satellite will be launched from Cape 
Canaveral in the United States in August, the sources 
said. 


Japan To Revise Chip Export Monitoring System 
OW070304 1689 Tokyo KYODO in English 0318 GMT 
7 Mar 89 


{Text} Geneva, March 6 KYODO—The Japanese Gov- 
ernment on Monday revealed a plan to revise its moni- 
toring system on semiconductor exports in accordance 
with recommendations made by the General Agreement 
on Tariffs and Trade (GATT), government officials said. 


The plan, submitted to a GATT council meeting, is 
concerned with a dispute over a semiconductor agree- 
ment copcluded between Japan and the United States in 
1986, the Japanese officials said. 


According to the plan, chip makers and trading houses 
will be required to report their prices for exports to 
countries other than the U.S. after shipping the exports. 
instead of before shipments as at present. 


The Ministry of international Trade and Industry 
(MITI), which is in chavge of monitoring chip export 
prices, will also abolish a government-business task force 
studying prospects for chip supply and demand and 
make a projection on the matter independently, the 


The European Community (EC) told the meeting that it 
will express a view on whether or not it finds the 


Japanese proposal to be acceptable at the next meeting. 
slated for April i2, they said. 


GATT had set up a dispute-settling panel after the EC 
complained that Japanese measures contradicted GATT 
rules set in March 1987, and GATT adopted a pane! 
report last May saying that the measures are in violation 
of Clause 11 of GATT regulations, which prohibit quan- 
titative export restrictions. 


The Japanese Government pledged to revise part of the 
chip agreement in question in light of the GATT recom- 
mendation within a reasonable period, they said. 


The planned revision of the chip-monitoring system has 
received a U.S. consent and is likely to win EC 
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* NATO Flank Chief Lasds Armed Forces 
3639004 1b Oslo AFTENPOSTEN in Norwegian 
28 Dec 88 p 14 


[Article by Olav Trygge S:o: vik: “NATO Has Nothing to 
Offer Gorbachev™} 


[Text] “NATO cannot offer any reductions as a response 
to Mikhail Gorbachev's demonstrative reduction initia- 
tive. Quite simply, the alliance is too weak with regard to 
conventional forces... Politicians who have the courage 
to do so must step forward and stem the effects within 
public opinion of Moscow’. diplomatic offensive. It is 
not enough that the military leaders are doing this... The 
large allied naval exerc’ses off Norway have come to an 
end. In the years ahead, they will be smaller, but they 
must not be reduced too much. Ten to fifteen percent is 


allright.” 


It is the supreme commander of NATO's northern flank, 
British General Sir Geoffrey Howlett, who made these 
Statements in a conversation with AFTENPOSTEN. 
From his headquarters in Kolsaas, Sir Geoffrey has 
coordinated NATO's defense contribution in northern 
Germany, Denmark, and Norway since !985, but in 
April of next year he will retire from active service. The 
assignment as CINCNORTH is his second 

stay in Norway. The first time was 18 years ago, before 
oil was discovered here. Since that time, enormous 
developments have taken place, says Sir Geoffrey. 


“The oil has eft a significant stamp on people. In 1970, 
Norway was still a very isolated country. | am reluctant 
to use the word primitive, but the country was at that 
time still isolated and socially backward. I am thinking. 
of course, not about such areas as health care or the 
school system; but in a more sophisticated European 
meaning, Norway was still an isolated place. But today 
much of this has changed. The effects of the oil economy 
are one reason, the influences of television and greater 
travel activity are others.” 


But Norway is still an “ultra-nationalistic” nation, 
thinks Sir Geoffrey. “I set store by this, as this can be a 
good quality, but it ought not to be over-exaggerated, as 
it can also be too much. You have always been very 
much concerned about defense. But I am in the habit of 
saying to my Norwegian friends that the events in 1905 
have had a greater effect on the manner of thinking in 
Norway than that which happened in 1940. You really 
do not like to get help from anyone; you would rather do 
things yourselves,” says Sir Geoffrey. Mikhail Gorba- 
chev'’s demonstrative disarmament initiative did not 
surprise him much. He had expected something in this 
direction, and had wondered when it would come. “And 
we must be prepared for other similar imitiatives, he 
thinks. Up until now, Gorbachev has only played his 
lower cards. He still has his aces and kings in his hand. A 
promise to remove the Berlin Wall or comparable ones, 
are the kind of initiatives we ought to be prepared for.” 
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Moscow's disarmament initiative 1s well calculated in its 
forms and timing so as to produce a maximum public 
relations effect in western opinion. It is therefore very 
important to explain the significance of the initiatives to 
the public and to place them in an overall context, states 
Sir Geoffrey. It is not enough that military leaders do 
this. This is often construed as an expression of self- 
interest, even if the assessments are quite accurate. 


The Politicians Must Get Into the Act 


Sir Geoffrey, therefore, is calling for the participation of 
opinion leaders who have insight, above all of politicians 
who have enough courage to step forward and tell the 
people that it is still necessary for NATO to maintain a 
credible defense capability, even if Moscow comes out 
with one seemingly better initiative after another. 


Mikhail Gorbachev's latest disarmament initiativ: is 
undoubtedly of great significance, but at the same tine it 
iS not so dramatic as the figures may lead opinion to 
believe. The promise of Soviet reductions means onily 
that in place of a superiority of about 3 to | in conven- 
tional forces, as there is now, after the reduction the 
relationship of forces will involve a superiority of 2.5 to 
1. 


All the same, this will be an significant reduction when it 
is finally carried out. It will reduce possibilities for a 
surprise attack, which have been a headache for NATO 
for many years. But, so far, all we have heard is talk, and 
Sir Geoffrey suspects that the reductions, when they 
come, will turn out to consist of a withdrawal of old, 
obsolete tanks and planes, and ditto for artillery. 


“It would be of great significance if the Soviet weapons 
plants reduced the production of new weapons, but this 
has not yet happened. To the contrary, a qualitative 
improvement of the Soviet forces is taxing place, and 
this will be a growing problem for NATO in the years 
ahead.” says Sir Geoffrey. 


NATO Only Organized for Defense 


Together with NATO's supreme commander in Europe. 
General John Galvin, Sir Geoffrey has made an assess- 
ment of what reductions NATO can make in its conven- 
tional forces without at the same time making itself 
vulnerable. 


“We found nothing,” he says, “and we feel very strongly 
that we are as weak as it is at all possible to be, and 
besides NATO's forces, without exception, are organized 
for defense, not attack. Twenty-two divisions are all we 
have in Central Europe, and with such a small number. 
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you cannot do a lot. In actuality, they serve as no more 
than a ‘stumbling block’ in the event of an attack from 
the East. Especially on the northern flank, it is difficult to 
reduce forces. In north Norway, we have only one and a 
half brigades.” 


“On the northern flank, there is an abyss in the relation- 
ship of forces between East and West. If the Soviet 
Union si attacks both in Central Europe 
and in the north, we will be very quickly forced to give up 
areas. And by ‘quickly’ | mean in the course of the 2nd 
week after the initial hostilities, when the second attack 
wave is launched. | believe | could hold my stand against 
the first attack wove on the northern flank, and could do 
better in north Norway than on the plains of northern 
Germany.” 


“But I will also very quickly be confronted with two 
possible choices: Either to have to give up land areas in 
the north, or to ask for the employment of nuclear 
weapons. | am not saying by this that I have the authority 
to use these weapons, but | would be forced to ask for 
them, because | otherwise could not carry oul my 
assigned mission.” 

Better Defense for Norway 


“The defense of Norway has without doubt been 
improved in the course of recent years, but also the 
Soviet forces have become more effective, so thai the 
force relationship is approximately the same,” says Sir 
Geoffrey. 


A short time ago, he had a meeting with SACLANT, the 
American admiral who is supreme commander of 
NATO's forces in the Atlantic Ocean and the Norwegian 
Sea. Among other things, the agenda for this misting 
included the large naval exercises in the Norwegian Sea, 
and for Sir Geoffrey, who has commard on land, it is 
important to coordinate his efforts with SACLANT, who 
has naval responsibility. 


“The large naval exercises we have held in the Norwe- 
gian Sea for some years now ought not to become larger. 
This would be wrong,” says Sir Geoffrey. “To the 
contrary, they should now become smaller for a number 
of reasons, economic and political, as well as out of 
concern for the environment and effective training of the 
forces. By ‘smaller’ | mean reductions of 10-15 percent. 
But they ought not to be reduced too much either. It still 
is necessary to hold large naval exercises in the Norwe- 
rian Sea, but there 1s no prerequisite that we have just as 
many a‘rcraft carriers and planes as we have seen in 
recent years. On the other hand, the exercises ought to be 
held at various times of year, so that we learn how to 
operate under all weather conditions.” 
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Waldheim Holds Talks With Shevardnadze 
AU0703122889 Vienna WIENER ZEITUNG in 
German 7 Mar 89 p 2 


[Unattributed report: “The President Received” ] 


[Text] President Dr Kurt Waldheim received USSR For- 
exgn Minister Eduard Shevardnadze for an informative 
talk yesterday (6 March). The main subject was the inter- 
national situation, including East-West relations and 
developments in the Middle East, Iran, and Afghanistan. 


As the president stated following the talks, Shevardnadze 
paid tribute to the role Ausina plays as a “small but 
important neutral state at the interface of East am2 
West,” and he stressed Vienna's importance for the 
detente process. Waldheim said that Austria’s relations 


The fact that two conferences of a similar type have been 
taking place in Vienna within a relatively short period of 
time proves that foreign countries have confidence in the 
good political climate im the country, and shows 
Vienna's importance as an international center of nego- 
tuations, Waldheim said. President Waldheim said that 
he is confident that the two Vienna conferences will 
ne ae oe eee or 


Receives Other Foreign Ministers 
AU0703121889 Vienna WIENER ZEITUNG in 
German 7 Mar 89 p 1 


[APA repor': “Three Foreign Ministers See Waldheim’ , 


[Text] Soviet Foreign Minister Eduard Shevardnadze 
was the first foreign minister attending the conference 
that was opened in Vienna on Monday [6 March} to visit 
President Kurt Waldheim in the Hofeurg Palace yeuter 
day [6 March]. 


Italian Foreign Minister Giulio Andreotti had an 
appointment with the chief of state in the afternoon, and 
his Hungarian counterpart Peter Varkonyi will report- 
edly meet with Waldheim on Tuesday [7 March]. 


Mock Opens Foreign Ministers’ Meeting 
AU061'3 124289 Vienna Domestic Service in German 
1100 GMT 6 Mar 8&9 


Roland Machatschke report on the opening of the 
ienna foreign ministers’ meeting on 6 March, recorded 
Mock statements in quotation marks] 


ext] The conference has returned. This noon the 

ign ministers of the CSCE states again gathered in 
the Ceremonial Hall of the Vienna Palace. 
Austria's Foreign Minister Alois Mock welcomed his 
colleagues. The ministers’ conference is the political 
introduction of two meetings of experts, which will try as 
of Thursday [9 March] to reduce the mistrust between 


ee 
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the two military blocs in Europe on the one hand and to 
simultaneously arrive al concrete steps to reduce arma- 
ment, both concerning men and material, on the other. 


In his opening speech, the Austrian foreign minister 


“Above all, peop*e do not expect diplomacy for the sake 
of diplomacy. Too many disarmament conferences have 
come to nothing over the past decades. Too many 
documents of goodwill have been produced without any 


feeling of security, a feeling that ran, in the end, only be 
conveyed by a cooperative peace. 


“Here, at these two conferences, it is necessary to make 


of NATO and the Warsaw Pact, which discuss their 
specific disarmament problems separately, are to ensure 
openness. At the end of his brief opening speech, Minister 
Mock wished the two conferences much success: 


“May they fulfill the people's expectations. May they 
contribute to enabling our children and the following 
generations to feel comfortable in a Europe that is worth 
living in and that has achieved security and a deeply 
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Alors Mock will present Austria's standpoint at the end 
of the conference on Wednesday [8 March]. 


Rushdie’s Book To Be Published by Vienna Company 
AU0703125389 Vienna Domestic Service in German 
1100 GMT 7 Mar 8&9 


[Text] The German translation of Rushdic’s book “The 
Satanic Verses” will be published with the participation 
of an Austrian publishing company. In a talk with 
AUSTRIA PRESS AGENCY, the Vienna Pau! Zsolnay 
Publishing House confirmed that it has taken steps in 
this respect. The book 1s scheduled to be published in the 
FRG in autumn 1989. 


Involvement in Iraqi Arms Lab Reported 
AU0603 145289 Vienna PROFIL in German 6 Mar 
pp 42-44 


Report by Allan George and Herbert Langsner: “The 
ight of the Condor™] 


[Text] The Israch intelligence service Mossad sounded 
the alarm | month ago. Via British and Middle East 
newspapers, 1! was reported that a dangerously large 
technology center 1s being built near the traqi university 
town of Mosul. It was said that the main task of the 
mammoth laboratory. which 1s officially designated as a 
university “research and development center” is the 
development of an Iraq: ground-to-ground intermediate- 


range missile, a projectile that will hit a target al a 
(wsvance of 1,000 km and is also suited for the transpor- 


tation of nuclear warheads, for instance. 


The name of the project: Saad 16. Saad is the name of an 
tia’ nationalized company that 1s responsible for !rge- 
scale industrial projects. 


The buildings for Saad 16 have been erected by Austrian 
companies. The sanitary equipment was provided by the 
Vienna large-scale installations company Swateck and 
Cerny, the iron and steel constructions come from 
Hutter and Schrantz, a company of the Emmerich- 
Assmann group. One burlding assignment also went to 
the Graz building company Ast and project management 
was the responsibility of the Vienna Consulico company. 
a planning company half of which belongs to the Giro- 
zentrale Bank and the other half to four Austrian engi- 
neering offices. 


The value of the orders given to the Austrians amounted 
to 1.6 billion schillings. The project is to be finally 
handed over to the Iraqis over the next few weeks. 


“To our znowledge,” Consulico Manager Walter Bicyer 
says, “this is @ pureiy civilian project, a technology 
center for Mosul University.” 
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It ts casily possible that Consultco and its subcontractors 
really did not know what the magazine MIDEAST 
MARKETS, an information service of THE FINAN- 
CIAL TIMES, reported on 6 February 1989: Saad 16 sa 
missile project, mainly organized by European compa- 
mics and developed in connection with an Argentinec- 
Egyptian project called “Condor 2.” 


The Condor project, which 1s also destined for the 
development of missiles, has connections with Austra. 


ht started in 1979. Under the vode name “Condor |” the 
Argentine military junta at that time ordered the con- 
struction of a meteorological research rocket, which was 
accepted by the “Consen™ groups of companies based in 
Zug. Switzerland. “Consen™ mainly worked with Ger- 
man enginecrs and managers, among others, with cng)- 
neers of the German arms company Messerschmuidt- 
Bocikow-Blohm (MBB). 


The first result of the development work was a rocket of 
the type Condor 1A, which—with a range of only 150 
km—really seemed to be suitable only for meteorological 
research. 


Al the beginning of the eighties, the Egyptians partic- 
pated im the project. which henceforth was ca'ied 
“Condor 2” and which was to develop a militarily usable 
missile with a range of 1,000 km. 


In 1980 a company called Condor Projects was founded 


in Zug. The predecessor of this company was Bowas 
Industrial Planning, which is also based in Zug. 


The firm Bowas-Induplan-Chemie can also be found in 
the Salzburg trade register. The Salzburg Bowas com- 
pany employs 55 workers and earns moncy by construct- 
ing chemical installations and facilities for sponging 


agents. 


The majority owner of the Bowas company in Salzburg are 
members of the Arndt and Bohien family, who are als 
known as the heirs of the German Krupp corporatior. 


The managing director of Bowas-Salzburg is Horst Gade 
Until 1986 Gade was the managing director of “Condor 


Projects” in Zag. 


Horst Gade's predecessor as managing director (until 
1984) was Bavarian-born Helmut Raiser, 62. Raiser, 
who at that time also owned one-third of Bowas-Salz- 
burg. was obviously one of the wirepullers of the Condor 
projects. During the time in question he was also in the 
management of “Consen,” which had a leading function 
in managing the Condor projects—the projects, in 
which, first for Argentina and Egypt. and later also for 
iraq. a missile was developed which could fire nucicar 
warheads from Mosul directly on Tel Aviv, Tripoli, or 
Tehran. 
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On behalf of the Salzburg Bowas company. Gade's 
comanager Peter Schwarz assures that “our company has 
nothing to do wth Condor 2.” Only in the mrtial stage. 
in Condor 1, “cx cerning installation construction for a 
high-altstude research rocket.” Bowas-Induplan partici- 
pated in the field of spong:ng agent technology. Schwarz 
adds: “What other persons who are connected with our 
company have done is beyond our responsibility. If 
someone 1s placed in connection with certain things, thrs 
has nothing to do with Bowas-Induplan ~ 


It %s correct that no connection can be proved between 

Bowas and the military Condor p. oject. How- 
ever, it 18 also a fact that until 3 years ago both Managing 
Director Horst Gade and former Director and 
former co-owner Heimut Raiser worked for a company 
which developed the — ground-to- 
ground missile, thai 1s, Condor 2 


A missile, which was then mto the Iraq: Saad 
16 project. according to a lot of circumstancial evidence. 
This means, that the prominent German aristocratic 
family Von Arndt und Bohlen helped to provide Iraq. 
which was at war at that time, with military high 
technology. 


As for the busldings. the Saad project was carried out by 
the Austrian Consultco group. the technical part was 
taken over by an FRG group of firms, with the Biciefled 


Gildemerster planning company as general agent. 


In STERN of 26 January, when the involvement of the 
Bowas group in the affair had not yet become known. the 
managing board of Gildemerster denies the primarily 
military purpose of Saad 16. According to Gildemeister, 
“laboratory equipment for universal use were purchased 
and installed according to their own plans,” all with the 
approval of the FRG authorities. “We do not know 
which scientific investigations are carried out,” the com- 
pany spokesman said. 


AUSTRIA 


However. the technical equipment thai was ordered says 
somethirg about Saad 16. Among the subcontractors, 
PROFIL discovered, for instance, the Duesseldorf com- 
pany Aviatest, which—via Gildemeisier—delivered two 
wind tunnel! facilities to Mosul. One of these wird 
tunnels is able to simulate three times the speed 
sound. 


Aviatest is a 100-percent subsidiary of the German 
Rheinmetall arms company. Rheinmetall spokesman 
Gernot Gerkrath claimed in 2 talk with PROFIL that 
they did not know that the wind tunnels were destined 
for abroad: “The delivery to Gildemeister was a domes- 
tic deal. Gildemeister expressly confirmed that i does 
not need an export permit for carrying through this 
deal.” 


A second German arms corporation, Messerschmidt- 
Boclkow-Blohm, which contributed missile 

at least to Condor |, also worked for Saad 16. Transtec- 
nics, a 100-percent subsidiary of MBB, sent laboratory 
equipment worth more than £00 million schillings to 
Mosul 


The public prosecutor is already investigating the FRG 
company Kolb. another subcontractor that was involved 
in Saad 16. Kolb 1s suspected of having delivered poron 
\@s facilities to Iraq. 


In addition to the reports of Mrasad, the MIDEAST 
MARKETS article, which was brsed on other Western 
intelligence sources, and the con:position of the contrac- 
tors, the planning documents ior Saad !6 also indicate 
that the alleged university research center in reality 1s a 
missile factory built by «RG and Austrian companies. 
According to STERN documents, in Mosul facilities for 
acrodynamic tests, infrared and laser control mecha- 


nisms, and acceleration tests are planned—technologies 
that are all needed in missile technology. 


However. the completion of the Egyptian-Argentine- 
Iraqi ground-to-ground missile 1s being delayed. The first 
test flight was planned for 1989. Now the missile, which 
can eradicate entire cities, is to be first tested in flight in 
1991. 














* Dehaene on State, Next Phase of Reforms 
3*.140021 Brussels DE STANDAARD in Dutch 
178 Jan 89 p 3 


{interview with Jean-Luc Dehaenc. vice prime minister 
and minister of institutional reform and trancoort, by 
Mark Deweerdi in Brussels, date not given. first para- 
graph ss DE STANDAARD introduct on] 


{Text} Brussels—Jean-Luc Dehaene. vice prime minister 
and muenister of institutional reform and transport. 
watches these days from the government b. .<i in par- 
hament how the “new Belgium.” of which he is the 
architect, 1s taking shape. He 1s an architect who. as he 
recently told DE STAMDAARD. is not entirely satisfied 
with the federal structure which lacks a hierarchy of 
norms and national partres. Dehaene also said that this 
State reform 1s not complete without the third phase. The 
vice prome minister explained that “You will noi hear 
me say™ that this is the definitive state reform 


~- STANDAARD] The legislative foundation for a 

structured Beigsum has been laid in a relatively 
short period of tume these past months. Are you certain 
that the state structure 1s efficrent” 


[Dehaene} | am fully aware that a transition period is 
necessary during the course of warch there certainly wii! 
be fits and starts. State reform will get the blame for 
many thongs that go awry even though they did not 
exactly rum smoothy before. With Willy Claes | recently 
crossed the street facing Lambermount, which is in 
condition. | said laughingly to him: Afier 
New Year's that will be the fault of regionalization 


What 1s standing there now. after passage of the Icgrsia- 
tion, 1s yust the basic construction. The building mus get 
furniture and has to be filled up—the transfer of person- 
nel and the distribution of property <~4 files. All that is 
not spectacular bul essential so that the new structures 
are able to function. 


Fortunately, we have the experience of 1980. from which 
we have learned lessons. | think i 1s very important that. 
in order to compensate for the absence of a hierarchy 
amid the laws and decrees, we have built cooperative 
agreements and possitilites into the law which are com- 
pelling. That was missing in the 1980 reform. 


We want to make more of an organ of true consultation 
and cooperation out of the Consultation Commitice 
rather than having it be the adjudication chamber which 
it has been to too great an extent thus far. During the 
transition penod much will depend upon the will of the 
responsible authorities at the national and regional level 
to bring about cooperation and coordination. | am happy 
that I, as minister of iranspori, can play a motivating rolc 
in this and can present a kind of model. It is not 
coincidental that the first cooperative agreement 
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between regions involves urban and district transport. I 
also believe I will be the first to be able to submit a 
budget for 1989 which, in its presentation, will take 
regionalization into account. | will propose establishing 
a specialized Transport Commiutice within the Consulta- 
tion Committee to cxamine problems associated with 
cross-border trarsport. | hope that the will is there to 
assume responsibility for transport policy. 


( omplicated 


[DE STANDAARD)] State reform came about to solve a 
political crisis. Nevertheless, state structures exrst for the 
citizen. What will he get out of the reform”? Will he gain 


by ” 


[Dehaenc] If state reform leads to greater stability and 
fewer conflicts, 1 will be a good deal for the citizen, even 
if he does not personally cxpenence mu mght away. | am 
aware thai state reform was carried out in part over his 
head and that the structures involved have become more 
complicated, but the latter is an inherent aspect of a 
federal state. We will have to make a strenuous effort to 
inform the citizen and to make the structure of the state 


inteligible 


One must not forget thal restructuring has its ongins on 
the tensions between the communities and that in our 
case these tensions are settled in a perfectly legal man- 
ner—without bloodshed such as 1s the case in Spain or 
Ireland. for cxampic. 


[DE STANDAARD)] State reform is not yet complete. A 
third phase has been announced. When will that be 
coming’? CVP Chairman Herman van F.ompuy said last 
week: better no third phase thar a bad onc. Is that your 
opimon as well” 


[Dehaene] It 1s important to allow sufficient time and 
latstude for the first and second phases to prove them- 
selves im practice and to avoid a kind of “headlong 
advance.” for that would give a death blow to staic 
reform. The third phase is a part of the governing 
Coalition agreement and is necessary to round out the 
entire operation—<certainly as far as the reform of par- 
lament and the elimination of the double mandate arc 
concerned. But that cannot happen without consultation 
with. and the agreement of, parliament. The governmeni 
with its majority Cannot just ram through a blueprint for 
this. The grantit.g of residual and international compe- 
tence to the regions and the communities 1s a legally very 
complex matter. | find that some people talk rather 
rashly aout international relations and do not suffi- 
crently take the problem of international recognition of 
regions and communities into account. 


The third phase must not be carried out in a precipitous 
era ymprovised manner. | can support my chairman 
when he says thai it must occur after thorough deliber- 
ation and development 
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{DE STANDAARD] Can you give a date for the third 
Phase” 


Dhaene] | would never do that. Whoever wishes to lock 
the thord phase mto a time frame docs a disservice to 
both the second and the third phase. 


Finances 


{DE STANDAARD] Will not the financing arrangement 
‘urden government finances” And what if skeictons soon 
fall out of the closet for which the national government 
or the executives have no moncy” 


[Dehaene] The financial autonomy 6; the regions and 
communities 1s rather a wellspring of reform for natronal 
‘\qances Secause a clearly stsepulated amount o moncy 
vill gy 1a the regions and the communities. Take educa- 
tom, where you know in advance that you will get the bill 
for :t later. For the national government and the national 
budget that will no longer be a problem. 


It 1% not umpossible that we, because of the fact that the 
burdens of the past have remained national ones, arc 
running the risk that a number of things which previ- 
ously cound be camouflaged will come ‘o the surface. lt 
seems to me the greatest risk 1s that the regions and 
communities will create a kind of new Liege situation— 
but on a much larger scale. Therefore the role of the 
Supreme Authority 1% enormously important for debi 
formation. | am urging that this institution be estab- 
lrshed as soon as possible and that the mandate be given 
to ut from the beginning to clearly define the limits of 
debt formation applicable to the regions and commun:- 
ties as well as to the nevonal government. 


[DE STANDAARD] The jurisdictional areas have 
become more homogenous, yet there are indeed paraic! 
yurisdictions, such as science policy and foreign trace. 
which will result ir built-in conflicts, so to speak. 


[Dehaenc] In the case of scrence policy and foreign trade 
it was the only way to go. Almost of necessity coopera- 
tion will have to come about. 


[DE STANDAARD] Will not Brussels, despite all of its 
differences, become just a third region” 


[Dehaene] In this matter | shy aw ty from too short and 
simplistic slogans. It 1s obvious that Brussels 1s a region. 
but it i just as Obvious thal i 1s not a region like the 
others but has its own characterists. The deliberation 
as to whether Brusscis is a thisd region in the Flemish 
sense means f° pesent that insicad of an assembly of 
communities, an assembly of would be created 
Tren one would have a prowlem on one's hands indeed’ 


Among the political parties and a portion of the Flemish 
Movement there 1s a fundamental misunderstanding 
which assigns to Brussels purely the function of a capital 


city and approaches i purely in institutional terms, 
without pursuing the issue as to whether its model can 


BENELUX 


work. Our model holds that Flemish and French speak- 
ers cxercise authority jointly in Brussels on the basis of 
equality and in so doing the people who live and work in 
that capital city area exercise surrsdiction there. 


[DE STANDAARD] An important funct‘on has been 
reserved for the Court of Arbitration. Now there is 
already fear that there will be surprises since every 
interested party has access to the Court. Will not the 
Court of Arbitration become a “government of mz — 
trates"? Is not the parliament abdicating a portion 
responsibilities to nonclected judges” 


[Dehaene] Already at the inauguration of the Court of 
Arbitration | sasd that if « worked rapidly and well and 
gained prest-ge the way was open to make a constitu- 
tonal court out of 1i—something that has now cssen- 
tially happened. That with this development a share of 
the power to pronounce judgement accrucs to yudges, 1s 
obvious. That from a certain social perspective thes can 
be problematical, 1s equally obvious. Bul i seems to 
have been accepted in our country thanks to the rather 
original formula for conststuting the Court of Arbitra- 
tron—drawing from ¢1-politicians and judges. 


Exnernence will have to prove whether « will be a 
nuisance. If need be. we will have to draw conclusions as 
far as the number of Court members 1s concerned 


Stopping Point? 


[DE STANDAARD)}] Is the reform of 1988 a transitional 
phase or a stopping pont” 


[Dehaere] Institutions by definition are dynamic. If one 
does not permit them their own dynamic, they will 
sather quickly wear out or dic. A state reform is never 
complete. A state as an organized community 1s perma- 
nem in life and permament in change. You will certainly 
never hear me say that thes os the last step. Bul one must 
give the new structure time to find its feet and to become 
established. 


[DE STANDAARD] How does the architect view his 
construction” Is he satisfied” 


{[Dehaene] Not completely. | think that there are two 
clements missing in the whole in order for ut to be 
functional: a certain hierarchy of norms and national 
parties. But that is difficult to achieve in our country 
because of mistrust. As for the rest of i, the system is 
certainly amenable to improvement. 


Bul now we have a federal structure that certainly would 
not be out of olace in manuals on federalism. We need 
have no complenes. It strikes me that books that attempt 
to make projections regarding social evolutron—such as 
“The Third Wave” by Toffler and “Thinking of Europe” 
by Monn—and that refer to the process of centralization 
and decentralization, cite Belgium as a model. We must 
dare to emphasize the dynamic and future-onented 
perspective of our state reform. What we do 1s im line 
with history. Only we are downg it in a more orderly way 
than in most places. 
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Formal Iranian Cut in Relations Awaited 
LDO703 105289 London PRESS ASSOCIATION in 
English 0953 GMT 7 Mar 8&9 


[By Michael Prescott, PRESS ASSOCIATION lobby 
correspondent} 


[Text] Britain was today waiting for formal notification 
that Iran was breaking off diplomatic relations over the 
Salman Rushdie affnir. 


REUTER repo ted the official Iramen news agency 
IRNA as saying 1.:at the break in ties was now conipicte 


The agency quoted a Fu eign Minisiry statement that the 
spit came at 0800 GMT at the end of Iran's one-week 
deadline for Britain “to clarify its stand™ on Mr Rushdie. 
whose novei The Satanic Verses is considered blasphe- 
mous ty Moslems. 


But a Foreign Office spokesman said a news agency story 
did not amount to the “formal notification” required 


“You cannot break relations by media.” he said. “We 
have had no formal indication from the !ranian author- 
ties. We would normally require that.” 


With British interests im Iran now being represented dy 
the Swedish Embassy in Ichran. the spokesman added 
“What we are waiting for is a formal message from the 
lramans and they would need to come through the 
Swedes.” 


The Foreign Office also strougiv denied that it tried to 
open talxs with Iran las. wock bu” was rebuffed 


IRNA quoted Deputy Fores, Minister ‘Ali Mohammad 
Beshavati as claiming that Iran turned down the British 
approach. “We rejected the offer and made clear ‘hat 
parliament did not need any discussion.” he said 


The Foreign Ofi.ce spokesman said it was in fact Tehran 
which approached Londoa iast week only to be told 
Britain wanted no talks until Ayatollah Khomeyn: lifted 
his execution order against Mr Rushdie 


“The Iranians phosced us twice last week. But until the 
death threat against F.ushdic 1s resolved we see no pont 
im talking with the Iranians.” he added 
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The death sentence on Mr Rushdic was ordered last 
month as iran jomned the growing Moslem protests 
against The Satamec Verses 


The move prompted Britain to remove diplomats from 
its embassy in Tehran and request iran to remove 
diplomatic staff from its London Embassy 


The other |! European community nations also recalled 
their heads of m.:ssson from Tehran im protest against the 
Ayatoliah's death order 


That prompted Iran to announce it would formally sever 
diplomatic relations with Britain from today 


USSR Refixes To Accept CFC Ban 
LD0603195489 Tondon PRESS ASSOCIATION in 
English 1352 GMT 6 Mar 8&9 


[Text] The Soviet Union today refused to pledge its 
suppo’. for the European call for a 100 percent ban on 
ozone destruying CFCs by the end of the century 


Professor Viadimir Zakharov. chairman of the Soviet 
comr.'sson um OZone protection, was asked during a 
news co.ulsrence at the mmternational saving the ozone 
layer conference in London. whether the Sovie’s backed 
the European initiative 


“| am not prepared to answer thai question here.” said 
Prof Zakharov 


The Russians were waiting for the publication 1 August 


of a screntific meteorolog.cal study on ozone depiction 
before making any decissons, he said 


However, the E~ Council of Ministers 1s due to discuss 
the latest European and US. calls for speedier action to 
halt CFC production at its meeting in April in Helsinki, 
five months before the Russian report wil! be released 


The Russians are signatories to the Montreal protocol 
which calls for a 50-percent reduction i» CPC manufac- 
ture by the end of the century. Bul minestess at the 
Helsink: meeting will have to redraft its terms and bring 


it mm lene with the proposals for a complete halt on 
production by the year 2000 or possibly by 1996 


Prof Zakharov said taday that as Russia had signod the 
protocol, ut would atide by it 


“If we have some well-grounded anc proven cata that we 
should phase out more CFCs ood reduce more. we shall 
do ut.” he sand 
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U.S. To Remove Chemical Weapons Before 1992 [Eligaard] More generally, what do you think the chances 


LD0603 144789 Hamburg DPA in German 1403 GMT 6 
Mar 89 


[Text] Bonn (DPA)}—The United States intends to 
remove its chemical weapons stored in the FRG ahead of 
schedule and not wait until 1992. According to Govern- 
ment spokesman Freidhclm Ost, U.S. Secretary of State 
James Baker informed Chancellor Helmut K oh! of this 
in a telephone conversation. The Chancellor had wel- 
comed this information “most strongly.” 


According to Ost, Baker intends to officially announce 
this on Monday at the conference on conventional 
disarmament of the foreign ministers of the 35 CSCE 
countries. 


The then-U.S. President Ronald Reagan had assured 
Kohli in 1986 that chemical weapons would be with- 
drawn from the FRG by 1992. They are to be destroyed 
in the United States. Baker's telephone call to the chan- 
cellor took place on Saturday, Ost said. 


Speaking to the press on Monday, Ost spoke of this as an 
“important sign” with regard to the FRG Government's 
strong desire to achieve a worldwide ban on chemical 
weapons before the end of this year. 


Kohi Interview on Move 
AU0603201189 Mainz ZDF Television Network 
in German 1800 GMT 6 Mar 89 


[Interview with FRG Chancellor Helmut Kohl by ZDF 
reporter Peter Ellgaard in Bonn on 6 March—recorded] 


[Text] [Kohl] Permit me to remind you that at the 1986 
World Economic Summit in Tokyo, President Ronald 
Reagan and I agreed on the United States withdrawing 
the chemical weapons that have been stored in the FRG 
by 1992. This was often doubted here. Now President 
Bush has ordered an examination of whether this with- 
drawal can take place—and | am adding this—before 
this deadline. | take it that this examination, which must 
take place for technical reasons, will be successful; and | 
do hope—I do not want to say any more now—that the 
chemical weapons will disappear from here before the 
1992 deadline. This is an old desire of FRG policy. It 
means the fulfillment of a promise by our American 
friends. This step is unilateral and | hope that the other 
side, the USSR, will carry out this step in its sphere. 


[Eligaard) Mr Chancellor, it is well known that the 
Americans already have a new generation of chemical 
weapons, the so-called binary weapons, the deployment 
of which is still open. What about these? 


[Kohl] | do not think this is a relevant topic for us. I do 
not intend to agree to the deployment of such weapons. 


are that a universal ban on chemical weapons will be 
agreed on this year? 


[Kohl] | think there is a good chance for a universal ban 
on chemical weapons. However, I have doubts as to 
whether this wili be possible within the remaining 
months of this year. What we can do, we as the FRG, as 
the FRG Government, | myself—we will do everything 
to make these weapons disappear, because we do not 
need them. 


More Koh! Comments 
LD0603 184889 Hamburg DPA in German 
1809 GMT 6 Mar 8&9 


{Excerpts} Bonn/Vienna (DPA)}—Chancellor Helmut 
Kohl has welcomed the intention of U.S. President 
George Bush to withdraw the chemical weapons sta- 
tioned in the FRG ahead of schedule. Prior to this, the 
U.S. Secretary of State James Baker had announced at 
the conference of the foreign ministers of the 35 CSCE 
states in Vienna on Monday that Bush had issued 
instructions “to look for ways” to renove chemical 
weapons from the FRG ahead of schedule. [passage 
omitted] 


The chancellor, who had been informed in a telephone 
call from Baker on Saturday evening about the 
announcement to be made in Vienna, made a statement 
calling on the Soviet Union to follow the U.S. example 
and to remove their chemical weapons from the frontline 
immediately and destroy them. They could thus demon- 
strate their declared readiness to make unilateral disar- 
mament moves also in the field of chemical weapons. 


[passage omitted] 


Genscher Welcomes CW Remarks 
LD0703095 189 Hamburg DPA in German 
0924 GMT 7 Mar 8&9 


[Excerpts] Vienna, (DPA)}—Diplomats, military offi- 
cials, and scientists from the 35 states of the Conference 
on Security and Cooperation in Europe (CSCE) were 
invited Tuesday to a security and strategy conference to 
be held in the Federal Republic in June. Federal Foreign 
Minister Hans-Dietrich Genscher issued the invitation 
Tuesday at a meeting of the CSCE foreign ministers in 
Vienna. The conference is to be held at the “Foundation 
for Politics and Science” in Ebenhausen, near Munich. 


[passage omitted] 


The Bonn foreign minister asked that at the forthcoming 
Vienna disarmament negotiations a situation be created 
in which no state has more weapons at its disposal than 
are necessary for self-defense. 
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He welcomed the announcement by U.S. President 
George Bush yesterday that he will consider the speedy 
withdrawal of U.S. chemical weapons from the Federal 
Republic. Genscher said this was a “significant further 
unilateral” disarmament step. 


Genscher, Shevardnadze Discuss Gorbachev Visit 
LD0603210589 Hamburg DPA in German 
2023 GMT 6 Mar 8&9 


[Text] Vienna (DPA)—At their meeting on the fringes of 
the Vienna disarmament conference, Foreign Ministers 
Hans-Dietrich genscher of the FRG and Eduard She- 
vardnadze of the USSR expressed “complete satisfac- 
tion” about the preparations for the visit to Bonn by 
State and party leader Mikhai! Gorbachev. 


During a working visit by Shevardnadze to Bonn, prob- 
ably in April, plans for the summit visit 12-15 June can 
be concluded, Foreign Ministry spokesman Juergen 
Chrobog said. Agreement has been achieved in all areas. 
including a joint declaration on German-Soviet goals. 


Afterwards, Genscher agreed to a continuation of the 
exchange of views on the comprehensive concept for 
NATO with his new U.S. counterpart James Baker. 
Nevertheless, there was no discussion of the issue of 
nuclear short-range weapons, the spokesman said. In an 
atmosphere that was described as “very friendly and 
very cordial”, the ministers discussed East-West rela- 
tions. They both said that developments toward reform 
in Poland are encouraging. 


Genscher expressed “sympathy and recognition” to Pol- 
ish Foreign Minister Tadeusz Olechowski for the Polish 
Government's efforts to achieve reform. The meeting in 
Bonn which has been announced several times as taking 
place in March, and at which the date for a trip to 
Warsaw by the federal chancellor is to be discussed, had 
to be postponed again. Afier the talks it was learned that 
Olechowski will hardly be able to come to Bonn until 


April. 


Defense Minister Scholz on Vienn.. Arms Taiks 
AU0603 194189 Munich SUEDNEUTSCHE ZEITUNG 
in German 6 Mar 89 p 13 


[Article by Defense Minister Rupert Scholz: “On the 
Vienna Negotiations on Conventional Armed Forces: 
‘The Side That Has More Has To Eliminate More”) 


[Text] Various expectations are connected with the 
Vienna negotiations on conventional arms control in 
Europe which start today. They are not unfounded. 
However, if hopes are not to be based on illusions, the 
political reality of our time will have to be considered. 


So far, the Soviet policy toward Western Europe has 
consistently been aimed at influence and predominance. 
One of its declared long-term goals was to terminate the 
United States’ military presence in Europe. decisively 
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reducing the United States’ political influence in Europe 
in this way. This corresponds to a logic that can hardly be 
rejected: As long as two equal superpowers, which, 
moreover, are militarily capable of keeping each other in 
check and even of destroying each other, are confronting 
each other in Europe, both will not be able to influence 
the situation in the other superpower's sphere of power 
and to push through their own interests there. However, 
if one superpower (that is, the United States in Western 
Europe) retreats from its sphere of influence, no power 
will be there to confront the remaining one. Therefore, a 
Europeanization of the East-West conflict has always 
been in the Soviets’ interest. For neither one of the West 
European states nor Western Europe as a whole is a 
match for the superpower Soviet Union—despite the 
number of inhabitants or economic figures. 


On the one hand, this is because of the very different 
degrees of vulnerability. However, it is above ali because 
of the gigantic military potential which the Soviet Union 
has accumulated in Europe, ranging from nuclear weap- 
ons of all sizes and ranges to oversized assault armies in 
very restricted areas—a poiential which the West Euro- 
peans, with good reason, are neither ready nor able to 
balance with their own weapons. 


Simply regarding the inconceivable Soviet military 
expenditure, which is valued at 15 to 17 percent of the 
gross social product (more than five times our expendi- 
ture, and there are many who think that ours is high), as 
arms madness or folly and, thus, relegating them to the 
sphere of irrationality means taking an all too easy way 
out. 


No. This spending by the Soviets has been the result of a 
dispassionate consideration of targets and expenses. So 
far, the target has been to confront Western Europe with 
such a superior military potential that—because of polit- 
ical common sense and the instinct of self-preserva- 
tron—nobody has dared to counter this potential. For in 
this case it 1s no longer necessary to risk war; then sabre 
rattling 1s enough to break political resistance and imple- 
ment one’s own interests at pleasure—this is all the 
easier the greater one’s own inviolability and the smaller 
the West Europeans’ inviolability is. So far, al! Western 
governments and all major political groups, not only in 
the North Atlantic Alliance, have agreed to this assess- 
ment. Today, even official voices from the Soviet Union 
confirm this assessment. 


How Has the West Reacted to This Strategy? 


It has never tried to draw level with the Eastern arsenal: 
neither internationally nor, least of all, in Europe. Rely- 
ing on deterrence by nuclear weapons, it has only main- 
tained the unrenouncable minimum of nuclear weapons 
to be able to resist limited military actions and political 
pressure. 
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However, as this minimum is already a heavy burden for 
Our economies and cannot guarantee absolute security, 
the West has incessantly urged and demanded that 
military stability should be secured by a balance and the 
renunciation of strategic attack capability. For decades, 
the West specifically called for asymmetric disarmament 
measures, that is to say, the reduction of Eastern supe- 
riority. However, the East has turned a deaf ear to this 
and the Western public has sometimes paid too little 
attention to it. 


Today, it is considered as proven that it would have been 
wrong to deal with the Soviet Union's ideas about 
“disarmament” which it presented before. In this case, 
the imbalance would have been preserved and Soviet 
superiority in Europe would have been establ:shed in a 
treaty. However, the internal situation in the Soviet 
Union has decisively changed now. 


Over the decades an excessive arms policy deprived the 
Soviet state of all its means to invest in the fields of 
consumption and social issues, and caused an economic 
decline withou! resulting in the success of foreign policy 
goals. This understanding was at the root of the current 
reforms: If the current military spending is maintaine J it 
will be impossible to reform the Soviet economy. Th:'s, 
“new thinking” has led to a revision of foreign policy 
objectives, which had long been overdue, particularly 
vis-a-vis the United States: Security is no longer to be 
achieved by “strengthening the military power” or by 
“increasing the already gigantic defense spending.” The 
former military doctrine is to be suspended. The West's 
predominant principle will now be recognized: “The 
securiy of one’s own country cannot be guaranteed 
without taking account of the security interests of 
others. ' 


We have every reason to carefully watch this change and 
pay tribute to its progress; Western and Soviet interests 
may come closer together. Thus, the time for assuming 
talks on stabilizing security in Europe has come, for 
there is no better condition for successful talks than 
mutual interest in achieving a result that had been 
defined beforehand. Until this was achieved, the West 
was neither giving up hope nor waiting inactively. The 
members of our alliance have worked out a negotiation 
offer through which the basic problems of European 
security may be solved and which will guarantee the 
justified interests of both the two sides and the individ- 
ual member states. 


What Is the Basic Problem of European Security? 


It is the antagonistic interests of the East and West, 
which have continued to exist to this day, and in the 
superpower Soviet Union's claim for hegemony and 
consequently its excessive, primarily conventional mili- 
tary superiority in Europe; a superiority which we cannot 
accept even if its aggressive character was to change. 
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The qualification “conventional” can be explained by 
the fact that the Soviet Union in its double role as a 
superpower has been ready for a long time to control its 
nuclear potential compared to the other superpower, the 
United States, on a more or less equal level and for 
individual systems that have been agreed upon. It was in 
the USSR’s interest to have clear parity, because thus it 
could limit its expenditure without losing leeway in 
Europe. 


Yet, conventional stability has so far not been in the 
USSR’s interest, which was proven by the failure of the 
Vienna Mutual and Balanced Force Reduction Talks, 
which were suspended recently. However, we must not 
get discouraged by this. After all, the Western alliance 
has developed a plan for negotiations with which we can 
approach the talks with optimism. We are firmly con- 
vinced that this plan does justice to the interests of both 
sides. 


Therefore, these negotiations, which will be protracted 
and are bound to suffer certain setbacks, call for an even 
more realistic view of the situation. Excessive hopes for 
the near future are unjustified, and competing to see who 
comes up with the most spectacular gestures outside the 
negotiation forum would be as disastrous as the attempts 
of individual nations to go it alone for motives that are 
based on domestic policy. It is true that the East has sent 
a positive signal when it announced late last year that it 
will unilaterally reduce troops and weapons; however 
demands for immediate reciprocating steps are inade- 
quate. Even after it implements these announcements, 
the Warsaw Pact continues to have considerably more 
divisions, tanks, artillery, and aircraft than at the time 
when Brezhnev took power—and even at that time the 
West was already at a numerical disadvantage and has 
never tried to catch up. 


Here are some figures: When Brezhnev became general 
secretary, the Red Army had less than 3.3 million 
soldiers. It had 140 divisions with 35,000 tanks. At the 
end of his term—and to this day—there have been 5.5 
million Soviet soldiers and 208 divisions with more than 
50,000 tanks. If now, the forces are to be reduced by 
500,000 men, the remaining strength (not counting the 
allies) is still far above the former level and markedly 
above the level of NATO forces in Europe (2.8 million 
soldiers, 102 divisions, and 18,000 tanks.) 


Thus, talks on conventional security and stability in 
Europe are even more in our vital interest. For, if it is 
possible to implement the principles that have been 
developed by the West and to agree to the objectives that 
have also been defined by us, then security and stability 
are achievable. Never before were they as tangible as 
they are today. The principles include: 


One's own security must not be sought at the expense of 
others. 
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Absolute m.jitary invulnerability promotes the readiness 
to take political risks and is thus a source of high 
instability. 


Results and agreements must be mutually and objec- 
tively verifiable. 


Reductions must not create the conditions for one side to 
achieve superiority in a field that is not part of the 
negotiations. 


Our objectives include a course of action in the forth- 
coming Vienna talks that is neither original nor sensa- 
tional, but instead even more reasonable: 


To define and restrict the issue of the talks according to 
location, nature, and quantity. Those who want to 
achieve everything at once ask too much of themselves 
and of others. There is far-reaching agreement on this 
issue. 


To achieve an equal level in the categories that have been 
agreed upon. The side that has more has to eliminate 
more. Considering the proven inferiority, unilateral 
actions by the West would threaten this process. 


To reduce the achieved equal level to a lower level. 
which has to be agreed upon and which is below the 
current NATO level, is a primary goal. 


To abolish or drastically reduce those means and proce- 
dures that may particularly serve the use of the armed 
forces in an offensive way. 


The talks, which are now beginning, will be successful to 
the extent to which the USSR will give priority to 
reducing its astronomical arms spending and not to 
imperialistic objectives. There are a number of reasons. 
not least the USSR's readiness to adopt Western posi- 
tions, that this will be the case. 


However, there is still a long way to go. What is required 
is readiness for compromise, solidarity with the alliance. 
patience, a sense of proportion, and persistence toward 
the East. 


We must not fall victim to any illusion: A world without 
weapons, interests, and conflict is not in sight. No result 
of any negotiations is able to change the fact that the 
USSR will remain a Eurasian superpower that pursues 
the policy of a superpower in Europe and thus maintains 
the means for power. It will be necessary in the future 
too, to take the necessary precautions for security, and, 
above all, to never forget what is necessary for real 
political detente. For, the existence of weapons is the 
result of political tension, the elimination or reduction of 
weapons does not automatically abolish tension or the 
reasons for tension. 
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Genscher Welcomes UNHRC Capital Punishment Ban 
LD0703 112389 Hamburg DPA in German 
1051 GMT 7 Mar 89 


[Excerpt] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher (FDP) has welcomed the decision by 
the UN Human Rights Commission in Geneva to ban 
capital punishment. In a statement published in Bonn on 
Tuesday, Genscher pointed out that the human rights 
commission, by accepting the resolution on Monday, 
had followed a proposal he submitted in 1980. [passage 
omitted] 


Soviet, FRG Officials Attend FRG-Soviet Seminar 
AU0703 120689 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Mar 89 p 3 


[“C.G.” report: “Dregger Describes Elimination of Wall 
as Litmus Test”] 


{Excerpt} Bonn, 6 March—The first FRG-Soviet dia- 
logue forum, established after talks between the govern- 
ments by the German Foreign Policy Society and the 
European Institute of the Academy of Sciences in Mos- 
cow, is Currently convening in Bonn. The participants 
include Soviet professors, a department head of the 
USSR Council of Ministers, a representative of the 
Presidium of the Supreme Soviet of the Estonian Soviet 
Republic, an archimandrite of the Russian ¢ 'rthodox 
Church, anJ a party official from the Georgian capital, 
Tiflis. For Bonn, the meeting, which was opened by 
Foreign Ministes Genscher, was attended by SPD Chair- 
man Vogel: FDP Chairman Graf Lambsdorff, the chair- 
man of the CDU/CSU Bundestag group; Dregger: depu- 
ties; and representatives from the economy and trade 
umons. Soviet participants described the meeting as a 
contribution to preparing the visit by state and party 
leader Gorbachev, scheduled for June. 


Distortion of the Past 


Primakov, the Soviet Academy of Sciences member and 
CPSU Central Committee candidate member, has sup- 
ported Gorbachev's policy of restructuring. The Soviet 
Union will continue on the irreversible “path of democ- 
ratization, abandoning the distortions of the past,” and 
will bring about a renewal. The “creative part of society” 
agrees with this course. However, problems have 
occurred that make “extraordinary steps” necessary: the 
state of the economy and nationality issues. In the 
economy, “positive tendencies are currently not prevail- 
ing.” As a result of the restructuring policy, national 
conflicts have erupted that have accumulated just as 
officials have asserted that these issues have been 
resolved for all time. Relations between the individual 
ethnic groups and Moscow must now be clarified. Pri- 
makov described the “problem of nationalities” as a 
legacy of the Tsarist era, which must be settled without 
violence. 
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“Reactionary Attitude” 


The policy of restructuring also affects relations with 
other East European states. “The principle of the inde- 
pendence of sovereign socialist states” prevails here. As 
a matter of fact, the Brezhnev doctrine has never existed 
as a formulated guideline, but the “reactionary behav- 
ior,” practiced by the Soviet Union in the fifties and 
sixties, must now “be excluded.” Centrifugal forces in 
the Soviet Union and Eastern Europe may have a 
detrimental effect on the future of the continent. Prima- 
kov rejected U.S. views that the relationship between 
Washington and Moscow might not continue to develop 
at a rapid pace because the Soviet Union is strengthening 
relations with Western Europe and the PRC. “The 
Soviet Union does not view relations with other coun- 
tries in terms of its relationship with the United States,” 
Primakov stressed. Western Europe and the FRG in 
particular can make “considerable contributions” to 
disarmament. As examples of Soviet efforts to reach 
agreements, Primakov mentioned Afghanistan, South 
Africa, Cambodia, the establishment of economic rela- 
tions with South Korea, and the approach toward Cen- 
tral America and the Middle East. The deputy director of 
the Institute for World Economy and International Rela- 
tions of the Academy of Sciences, Bykov, recommended 
that the principle of “defensive and reasonable suffi- 
ciency” be used as a method to ensure security. Disar- 
mament through negotiations and the unilateral reorga- 
nization of the armed forces must be linked with each 
other. Bykov called for negotiations on the naval forces, 
which are excluded from the Vienna conference on 


conventional systems. [passage omitted] 


Speakers Address Seminar 
LD0603201189 Hamburg DPA in German 
1331 GMT 6 Mar 89 


[Text] Bonn (DPA)}—1In the words of Alfred Dregger. the 
CDU/CSU Bundestag Group leader, the Western Euro- 
pean unification process does not present an alternative 
to the joint European home propagated by the Soviet 
Union. The surmounting of the division of Europe 
would presuppose European independence, Dregger said 
= Monday at the first FRG-Soviet dialogue forum in 
n. 


A united Europe, encompassing all people who belong to 
the West according to their cultural and historical under- 
standing of themselves, could become “the peacekeeping 
center between the world powers.” This would save 
Moscow and Washington from opposing one another 
armed to the teeth at close quarters. A united Europe 
equipped with strong rights of its own would be just as 
incapable of offensive action as the old Holy Roman 
Empire of German nations which collapsed in 1806. For 
a Soviet Union with defensive ideology and policies, a 
decentralized Europe would never be a threat, Dregger 
said. 


FEDERAL REPUBLIC OF GERMANY 


At this function held by the German Foreign Policy 
Society, FDP Chairman Otto Graf Lambsdorff 
expressed the view that, after completion of the Euro- 
pean Domestic Market in 1992, there will be increased 
chances for East-West economic cooperat‘on in Europe. 
For the Soviet Union and the other European states, this 
primarily means a “consistent and, to be certain, fre- 
quently painful implementation” of the economic 
reforms that have been introduced. There is no sensible 
alternative to this. 


The dialogue forum, which is to last until Tuesday, was 
agreed to during Federal Chancellor Helmut Kohl's 
Moscow visit last year; its motto is “Ways to a future 
Europe”. Among the Soviet participants are Yevgeniy 
Primakov and Oleg Bukov of the Institute for World 
Economics and International Relations of the Academy 
of Sciences. 


Press Views GDR Monitoring of Would-Be Emigrants 
AU0603 112389 Cologne Deutschlandfunk Network 
in German 0605 GMT 6 Mar 89 


[From the press review] 


[Text] The NEVE OSNABRUECKER ZEITUNG com- 
ments on thy new East Berlin instruction to enterprise 
managements 10 keep citizens who want to emigrate 
under surveillance: By extending the control system, 
which is anyway exaggerated, the GDR is again opposing 
the process of social innovation which is advancing in 
the Soviet Union and, above all, in Poland and Hungary 
at an unexpected rate. Whereas in the East bloc states in 
which glasnost and perestroyka have gained ground the 
remainders of the Stalinist rule are being thrown over- 
board, the German Communists are resorting to instru- 
ments that serve totalitarian suppression, the NEUE 
OSNABRUECKER ZEITUNG deplores. 


The daily DIE WELT analyses: With a sophisticated 
system of spying and attrition, Honecker wants to curb 
the wave of demands for emigration. In this respect, his 
new decree is also a confession that he has not managed 
to do so in spite of painting gloomy pictures of the West. 
On the contrary, even though they are harassed, an 
increasing number of Germans in the GDR are applying 
for resettlement. This has resulted in Honecker’s instruc- 
tion to intrude into the personal sphere even more than 
before. to mobilize relatives against resetilers, and to 
outlaw them in the enterprises. Bonn ought to cry out 
against this, the daily DIE WELT demands. 


The RUHR-NACHRICHTEN published in Dortmund 
stresses: The instructions for GDR citizens who are loyal 
to their state represent an extremely perfidious form of 
terrorism by the state. In plain language, it means 
nothing but an open call and official warrant for denun- 
ciation. Moreover, with this paper, East Berlin has 
created another instrument of intimidation by which 
potential deviationists can be deterred and recalcitrant 
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delinquents out of conviction can he filtered out very 
early out and appropriately dealt with. This outrageous 
paper does not only concern GDR citizens. FRG citizens 
are also automatically involved in the spying because the 
“tutors” are to check up on their “charges” for possible 
contacts to the West. For this reason alone, Bonn should 
do everything to induce East Berlin to stop counteracting 
the Vienna CSCE final document in such a mean way. 
We quoted from the RUHR-NACHRICHTEN. 


Government To Resume Aid for Nicaragua 
AU0603 150789 Munich SUEDDEUTSCHE ZEITUNG 
in German 4-5 Mar 89 p 2 


[“ddp” report: “Bonn Wants To Resume Aid for Nica- 
ragua™] 

[Text] According to Winfried Pinger, CDU/CSU Bun- 
destag group spokesman for environmental policy, the 
FRG Government has the firm intention to resume 
development aid for Nicaragua. Addressing journalists 
in Bonn, Pinger noted that the prerequisite for it is the 
observance of the timetable for democratization of the 
country and the freeing of political prisoners. If this was 
the case, the FRG Government can be sure of the 
Bundesiag’s “full support” for the resumption of the aid. 
According to Pinger, Development Aid Minister Hans 
Klein's intention to visit Nicaragua in June corresponds 
to the timetable for a new, rapid aid. The relief projects 
must give priority to medium-sized and small private 
enterprises, Pinger concluded. 


Increases Storm Victim Aid 
PA0603201289 Managua BARRICADA in Spanish 
I Mar 89 pp 1, § 


[Text] Bonn, (EFE) [Datelined as published}—The FRG 
Government yesterday decided to double its aid to 
Nicaraguan victims of Hurricane Joan from 3 to 6 
million deutsche marks (from $1.6 to $3.2 million). 


The decision was made in view of the results of the most 
recent Central American summit held in El Salvador. The 
aid will support “positive development” in Nicaragua. 
FRG Foreign Cooperation Minister Hans Kiein 
announced the decision during a meeting with President 
Daniel Ortega’s special envoy Jose Pasos Marciacq. 
Minister Klein, with whom Pasos met on 27 February. 
will probably travel to Nicaragua in June. 


Pasos, assistant director of the Sandinist National Lib- 
eration Front (FSLN) Foreign Relations Department 
(DRI) said the Nicaraguan agricultural and farming 
sectors are the sectors that most need support for their 
development. Pasos added that the allocation of addi- 
tional West German funds—if Bonn agrees to grant 
more support to Nicaragua—will be agreed on later on. 
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Pasos, who also met with Swedish Prime Minister Ingvar 
Carlsson and who will trave! to Italy and then to Spain, 
also met with FRG Foreign Affairs Deputy Minister 
Helmut Shaeffer and with several representatives of the 
FRG Parliament, political parties, and foundations, 
including Willy Brandt. honorary president of the FRG 
Social Democratic Party. 


Greens Elect New Leadership ‘Capable of Action’ 
LD0503 143989 Hamburg DPA in German 1227 GMT 5 
Mar 89 


[Excerpt] Duisburg (DPA}—Afiter a year of embittered 
struggle between the wings, the Greens again have a 
leadership capable of taking action. Three months after 
the fall of the “fundamentalist” leadership a new execu- 
tive, in which all main currents are represented, was 
elected at the Federal party congress in Duisburg over 
the weekend. A majority of the new leadership supports 
cooperating with the SPD at Federal and state levels 
under certain conditions. 


The 3-day congress was influenced by the prospect of a 
red-green coalition in Berlin and the hope for such an 
alliance after the Bundestag election of 1990 in Bonn. A 
large majority of the approximately 600 delegates gave 
the Berlin Alternative List (AL) encouragement in the 
negotiations with the SPD. AL negotiating leader Hans- 
Christian Stroebele received demonstrative applause in 
Duisburg for the positions he adopted. There are no 
longer any radical ecologists represented in the three- 
member body of spokesmen. Representatives from the 
group around Jutta Ditfurth, who was ousted last 
December in Karlsruhe, did not seek election. Elected 
for 2-year terms were 36-year-old sociologist Ruth Ham- 
merbacher of the ‘Realo’ political wing; 27-year-old 
Bundestag Deputy Verena Krieger, who describes him- 
self as a socialist and a feminist; and Ralf Fuecks (37). 
social scientist and Bremen city parliament deputy, who 
belongs to the “Gruener Aufbruch” [Green Breaking 
Out] which spans the political wings. Two additional 
politicians also supported by the “realos,” Treasurer 
Axel Vogel and Secretary Renate Damus, were elected to 
the Federal executive. [passage omitted] 


CDU/CSU Urges Soviet CW Cuts 
LD0703101689 Hamburg DPA in German 
0006 GMT 7 Mar 89 


[Text] Hamburg, (DPA)}—Volker Ruehe, deputy chair- 
man of the CDU/CSU Bundestag group, appealed to the 
Soviet Union on Tuesday to spell out clearly when and to 
what extent it will withdraw and destroy its chemical 
weapons from the GDR and Czechoslovakia. In that way 
the Soviet Union could prove that it is prepared to make 
unilateral and specific contributions toward chemical- 
weapons disarmament and thus to a world-wide ban on 
this category of weapon, a Bundestag group statement 
says. 
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With the announcement by U.S. Secretary of State James 
Baker to withdraw prematurely chemical weapons sta- 
tions in the Federal Republic, the United States has 
shown its intention to achieve an early agreement on the 
world-wide elimination of all chemical weapons. 


CSU Chairman Waigel Criticizes Genscher 
AU0603221489 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Mar 89 p 2 


{“Aro.” report: “Waigel Counters Genscher™] 


[Text] Augsburg—Over the weekend [4-5 March], CSU 
Chairman Theo Waigel rejected Foreign Minister Gens- 
cher's criticism of his party, according to which the 
historic chance for a new beginning for German-Polish 
relations must noi be missed because of “petty bicker- 
ing” in the coalition. It is not petty bickering when the 
CSU points out that mistakes that were made in the 
policy toward Poland from 1971-75 must not be 
repeated, he stated. He thinks that it is right to connect 
the help that Poland expects to receive from the FRG 
because of the reconciliation of demands regarding Ger- 
man minority and ethnic rights in the People’s Republic. 
This ‘s more imporiant for the Federal Government's 
policy toward Poland than the need to talk about 
130,000 Polish resettlers afterward, Waigel stated at a 
cultural of his party in Augsburg. In an inter- 


view for the SUEDDEUTSCHE ZEITUNG, Waigel 
emphatically denied claims that he is preventing Chan- 
cellor Kohl from his trip to Poland, which has been 
planned for this year, with his attitude. 
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Waigel also commented on the coalition talks between 
the SPD and the Alternative List in Berlin. The Greens” 
attitude toward violence, law, and democracy is still 
unclear, Waigel stressed. In the next few months, the 
CDU/CSU will focus on this topic in the political 
confrontation in the FRG. “The citizens must know that 
SPD Chairman Hans-Jochen Vogel will not hesitate for 
one minute to form a coalition with Jutta Ditfurth and 
Otto Schily after the next Bundestag election, if a numer- 
ical majority is reached in this way.” 

Record Number of Resettlers in Berlin 
AU0703124289 Hamburg DIE WELT in German 

7 Mar 89 p 4 


[“DW.” report: “Berlin Registers Record Number of 
Resettlers”’] 


[Text] Berlin— With 19,680 people, the number of 
immigrants [Zuwanderer] and resettlers in Berlin in 
1988 has more than doubled compared to 1987 (9,069). 
This was reported yesterday by the Administrative 
Office for Central Social Data. For the first time, the 
number of resettlers (10,501) exceeded the number of 
immigrants (9,179). 


After the number of asylum seekers in Berlin temporarily 
decreased in 1987, with 6,434 people it has reportedly 
increased to more than double the amount of the previ- 
ous year. As there was no longer enough room for the 
people who came to Berlin, the Administrative Office 
established 94 transitional homes until 31 December 
1988. At the end of last year. approximately 9,000 people 
were housed in them. In addition, the Berlin districts 
provided 64 emergency lodgings for approximately 
1,000 persons. 








chaired by Michei Rocard himself. The main objective is 


to look into the p~<sibility of a wave of terrorist action 
linked to the Rusivaee affair. We are led to believe that 


* Pelletie: on Ties With Africa 
3419009': Paris LE MONDE in French 27 Jan 89 p 2 


France is European. f* ix also African. Its past bears 
witness to this fact. Its future must also do so: In this way 
it will continue to be itself and assert its universal 
vocation in a changing world. 


Today history is coming to a climax as regards ‘his great 
issue’ The construction of Europe, with the creation in 
1993 of a single market, will require all of our energics. 
But this effort must not lead to some sort of “splendid 
isolation” of those who are provided with security. Quite 
ad mustered will, if we wish it, make possible a power- 
ful opening to the world. 


In this context, our relations with Africa are deserving of 
exceptional attention. This continent 1s going through an 
unprecedented crisis which is first of all economic and 
financial, but which can affect it in its very essence. It is 
turning to us. It is telling us that it is uneasy and asking 
us what we are going to do in the context of the 
construction of Europe. 


France must respond and contribute to the reinforce- 
ment of a community relationship that will not replace 
its Own nor the one its partners already maintain with a 
number of African countries, but will add itself to it in an 
expanded dynamic process. It is in Africa's interest as it 
is in that of France and Europe. 1 is also a moral 
obligation. It is above all a choice. 
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A Profound Crisis 


The crisis that is shaking Africa is a profound one. 


more than they receive, in an impasse. Debt is forcing 
Africa to adopt policies involving austerity and restric- 


The vulnerability of the African economies is increased 
by the fluctuation of currency exchange rates, particu- 
larly the decline of the dollar. There is a risk that many 
private investors, frightened off by a certain degree of 
insolvency, will turn away from the continent. All the 
elements of development and i living condi- 
tions are being compromised, starting with health and 
education, while we see the worst natural calamities 
being added to the general difficulties of the economy: 
drought, locusts in the Sahel, a fresh outbreak of malaria, 
the ravages of AIDS... 


This accumulation of problems, delays, and ve 
ee oe 6 Oe eee 


ciently adapted to the peoples they were supposed to 


and 
human understanding were built into them, too many 
Statistics and not enough reality. 


Furthermore, we support new forms of collaboration by 
opening cooperation to the civilian sector and encourag- 
ing Nongovernmental organizations and territorial com- 
munities to conduct projects in specific fields. 








But today | am convinced that the 
gravity of the situation call for a renewai 
approach, our methods and above all a change of 
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Creating a Europe of solidarity with Africa will first of all 
consist of mobilizing more financial means for develop- 
ment, better coordinating aid grants, and increasing the 
efficacy of the methods used. Still more, this will be an 
opportunity to modify thoroughly our economic rela- 
tions and trading terms, which can only be contemplated 
within the context of the great European whole that is 
being created. 


In this spirit we can develop an ambitious Eurafrican 
project. It will also be an opportunity for Africa to 
become better aware of the interdependent nature of the 
world economy and draw its own conclusions. Cooper- 
ation between Europe and the ACP (Africa-Caribbean- 
Pacific) countries already exists. It is global in nature, 
covers large areas, and is based on the sovereignty of the 
ay oa pemey; It 1s represented by an agreement 
called the “ Convention,” which links these “ates 
and the 12 member states and provides for Community 
aid programs over a period of 5 years. 


This agreement is an exemplary one. But there is still 
progress to be made, innovations to be introduced: this is 
the purpose of the renegotiation of the Lome Convention 
(Lome IV) which is to take place this) ~ France will be 


very active, particularly with regard to two points: First, 
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very much an advocate of Stabex'. it will make proposals 
to emphasize its structural scale, idering the raw 
material crisis. Second, it will make a plea for the 
community to in turn provide itself with a special 
instrument to back the economic recovery policies pur- 
sued by these countries. 


Lome IV should also be an occasion for jointly seeking a 
better balance of trade and ways to promote private 
investments in the developing countres. Naturally, we 
will propose am increase in the size of the total allocation 
for Lome IV. As of July 1989, France will chair commu- 
nity ¢-oceedings for 6 months and the renegotiation of 
the convention will be one of my priorities. 


This being the case, I repeat: Bilateral cooperation 
between France and Africa is essential and will continue 
to be so. Founded on ties of friendship that history has 
forged, its specific nature will be preserved. The franc 
zone in particular must retain all of its cohesiveness in 
the European system. We must pursue the effort to help 
the so-called “intermediate income™ countries, to help 
them to succeed in their [economic] growth. Through 
their success, these countries will become strongpoints in 
a dynamic development of Africa. 


The Europe of 1993 will be Africa's opportunity. France 
will see to that. But how can we fail to see, to say that 
Africa in the process of development will be an immense 
opportunity for France and for Europe? 


A Historic Opportunity 


By the year 2000 Africa will consist of nearly a billion 
inhabitants, 650 million of them living south of the 
Sahara, with a fairly high percentage of young people. If 
a fruitful exchange between the two continents is insti- 
tuted, what an opportunity it will be for France, for 
Europe! But what a tragedy if hunger, poverty, and 
suffering become the rule! A historic opportunity will 
have been lost. There must be no doubt: Europe's, 
France's choice must be Africa: Africa's choice must be 
Europe, must be France. 


The president of the republic, the prime minister, and 
the French Government are convinced, as are, more- 
over, most French and European citizens: At this time 
when we are celebrating the bicentennial of the Declara- 
tion of the Rights of Man and at the dawn of a new 


century, here we have a great challenge. 
Footnote 
1. Stabex: a “stabilization system for export revenue” 


that allows for compensation for losses of export revenue 
from agricultural products. 
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Foreign Minister Comments on Vienna CFE Conference 
LD0603215589 Madrid in Spanish to Europe 1230 
GMT 6 Mar 89 


{Excerpts} A few minutes ago at the conference in Vienna 
on conventional arms reduction in Europe, Soviet For- 
eign Minister Eduard Shevardnadze put forward a three- 
Stage plan to reduce these arms and to convert the 
offensive military power of both blocs, NATO anc the 
Warsaw pact, into a force of a defensive nature. [p: ssage 
omitted] 


Spanish Foreign Minister Francisco Fernandez Ordonez, 
speaking to this station, expressed his hopes for the 
Vienna summit. [begin Fernandez Ordonez recording} It 
could be a historic moment. It is an opportunity to make 
a reality of something that | have often referred to: That 
a less armed Europe can, paradoxically, be a more secure 
Europe. That is what it is about and this time, further- 
more, it appears to be in earnest because there is a very 
different political atmosphere. There are confidence- 
building measures that have been agreed to and therefore 
there is a degree of hope in Vienna. [end recording} 


Tic United States, Canada, and all the European coun- 
tries except Albania have seni representatives to the 
Austnan — where a host of meetings have also 
started in this context is the meeting 
between U | Secretary of State James Baker and the 
members of the so-called Communit» troika, that is to 
say the country occupying the EEC Presidency—Spain 
in this case—and its predecessor and successor in the 
posi—Greece and France respectively. Also noteworthy 
is the meeting Baker will have tomorrow, Tuesday, with 
Soviet Foreign Minister Eduard Shevardnadze. Madrid 
Radio's special correspondent, Jesus Martinez, reports 
from Vienna. 


[Martinez] The conference of the 35 foreign ministers 
began at 1115, a quarter of an hour behind schedule, 
with a speech from the host, Austria's Alois Mock. The 
delay is explained, among other things, by the strict 
security measures and by the bilateral meetings between 
the ministers. For example, this morning Alois Mock 
met with Spanish Foreign Minister Fernandez Ordonez. 
[passage omitted] 


Meanwhile, the Spanish Foreign Minister has explained 
in Vienna that Spain is trying to resolve the differences 
with NATO about how it is considered in geostrategic 
terms before the Atlantic Alliance puts its negotiating 
proposal for disarmament to the Warsaw Pact next 
thursday. The Spanish minister will address the Confer- 
ence on Security and Cooperation in Europe tomorrow 
and will align himself with NATO's official doctrine of 
joint security. In spite of this, Fernandez Ordonez has 
indicated that NATO's plan lays down a series of zones 
and that Spain has been assigned to a flank area, like 
turkey, which the Spanish delegation does not agree 
with. Spanish diplomatic sources have said that Spain 
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should not be classified in this way because 11 would thus 
lose the accessibility which would allow i to have more 
ically, such as France. 


Third Government-ETA Meeting Takes Place 
LDO*03 114989 Madrid Domestic Service in Spanish 
0800 GMT 7 Mar 89 


[Text] Herri Batasuna (HB; radical Basque leftist coali- 
tion close to ETA] has spoken of a further mecting in 
Algiers between the ETA and the government. Ii is 
reported to be the third such meeting and to have taken 
place last weekend. 


In a communique it made public, HB stresses the polit- 
ical nature of the talks and says that day by day and 
meeting after meeting the legitimacy of both the ETA as 
a political interlocutor and the political demands which 
the Basque national liberation movement backs 15 being 
established. 


HB accuses the PSOE of attempting to prolong the talks 
indefinitely without reaching any concrete agreements. 
Thus, they hold the Socialist Party responsible for the 
possible breakdown of the period of peace begun 8 
January. 


* Olarte on Canary Refusal to Reduce Tariffs 
35480065 Madrid DIARIO 16 in Spanish 30 Jan 89 p 6 


[Report by Cristobal Penate, DIARIO 16 correspondent: 
“Olarte: “Suspending the Reduction of Tariffs on EEC 
Countries Is Not Illegal”"} 


[Text] Las Palmas—The president of the Canarian Gov- 
ernment, Lorenzo Olarte, declared in an ‘nterview with 
DIARIO 16 that he feels that “suspending the reduction 
of tariffs on EEC countries is not illegal.” This is the first 
measure that his government has taken unilaterally. 


In protest the lefi-wing opposition did not attend the 
swearing in of the islands’ new chief executive. Former 
President Jeronimo Saavedra of the PSOE accused 
Olarte of a breach of duty and asserted that the step he 
took 1s unconstitutional. 


The Canarian president asserts that he took the step 
because the EEC was not making good on its pledge to 
compensate local Canarian bodies for the tariff reduction . 


The conflict has broken out for real now that the Euro- 
pean Commissior has begun proceedings against Spain 
owing to the Canarian Government's refusal to cut the 
islands’ tax on imports. 


President Olarte does not know how the problem of the 
islands’ presence in the EEC is going to be resolved, but 
he feels that “the Common Market must understand and 
realize that we are a microeconomy that is not going to 











Economic and Tax System, to which end prior negotia- 
tions with Madrid are required; professional training 
with a view toward when the Single Act takes effect, the 
need for a waters law that reconciles public ownership of 


ment headed by Fernando Fernandez. The Autonomous 
has im recent months revived the long- 

struggles for control of Canarian universities in 

all their virulence. In Las Palmas de Gran Canarias 
300,000 persons demonstrai ed to demand a full univer- 


et 


sity for the eastern province, while the same number of 
people rallied in response in Santa Cruz de Tenerife 
because they felt that Las Palmas’ demands would 
weaken the historic Universidad de La Laguna (Tene- 
rife) and subsequently shatter the unity of the region's 
universities. 

This issue, which led to the recent government crisis and 
to the loss of the confidence vote requested by Fernan- 
dez, has again cast a shadow over regional issues and 
revived a long-standing island feud. 
Islands Can Be Governed 


political parties are looking too hard at what divides 
them instead of focusing on what unites them.” 


Nevertheless, Fernando Fernandez’ successor thinks that 
the Canaries can be governed. “The difficulty lies in the 
special way we are. | think that it is not right that mine 
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1s the fifth inauguration and that | am the third president 
since the first investiture in 1982. As long as people try to 
capitalize politically and Gemagogically on a govern- 
ment’s momentary bad times, things will go poorly.” 


has not personally vetoed any sort of pact.” 


A Suarez Man 


Lorenzo Olarte Cullen was born in Puenteareas (Ponte- 
vedra) 56 years apo. although he moved with his family 
to Gran Canaria before he took his first steps. He s 
married to Maria Lecuona Ribot, a native of La Laguna 
(Tenerife), and they have eight children. He studied law 
at the Universidad Complutense de Madrid, taught 
criminal law at the same university and was the director 
of the seminar in that subject. 


He served as secretary of Administration of Justice, 


He entered active politics in 1974 when he was sworn in 
as president of the island council of Gran Canaria, where 
he remained until 1977, at which time he was appointed 
adviser to Prime Minister Adolfo Suarez, with whom he 
worked in the Moncioa on transition-related tasks. 


After the constitutional term he headed the slate of UCD 
[Democratic Center Union] deputies from the province 
of Las Palmas, of whose party he was provincial presi- 
dent. For several years he served as president of the 
Canary Islands Savings Bank, resigning to take over as 
president of the Aviaco company, where he remained 
until 1982, when he resigned to affiliate with Adolfo 
Suarez’ CDS. He ran as a member of this party, of which 
he was the founder in the Canarics, in the first elections 
for the regional parliament and has held a seat there to 
the present time. 


[Box, p 6] 


Ordonez Says That Legal Norms Are There To Be Obeyed 


Las Palmas—Foreign Minister Francisco Fernandez 
Ordonez asserted yesterday in connection with the 
infraction proceedings begun against Spain by the Euro- 
pean Commission that “legal norms are made to be 
obeyed.” 


“If Spain wants to obtain advantages from joining the 
EEC.” he went on to say, “it has to begin by doing what 
it agreed to do. This is no longer a political problem; it is 
a problem of civilization, pure and simple.” 
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regard, which it has not done so far, it also has to do this 
with Ceuta and Melilla, though the passive Executive 
Branch headed by Mr Gonzalez has taken no action with 
them to reduce tariffs.” 


Lorenzo Olarte would like to know “whether the govern- 
ment of the Cananan nation ts seen in a worse light than 
Ceuta and Melilla, in which case, once the opinion of Mr 
Gonzalez’ government is known, it will give the proper 
response.” 


“What the nation’s government has to do.” Olarie 
added, “ is take seriously once and for all its obligation to 
indemnify or compensate the Canarian councils and, 
therefore, the town councils all over the archipelago for 
the decline in their revenues as a result of Spain's entry 
into the Common Market and the enforcement of the 
adhesion treaty as it concerns the gradual reduction of 
the import tax, a traditional source of these revenues.” 








* Poll Shows Slight Rise for Greens 
36170044c Helsinka HELSINGIN SANOMAT 
in Finnish 5 Jan 89 p 9 


[Text} No fundamental changes have occurred regarding 
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and i seems that the Center Party also has increased is 
support somewhat. However, the changes are not signif- 
icant. 
Comparing thrs estimate of party support with the results 
of the 1987 parliamentary ciection, appears that the 
SDP [Social Democratic Party] and the SKDL [Finnish 
People’s Democratic Leaguc] have more support, 
whereas the SMP [Finnish Rural Party] and the Pension- 
ers seem to have less. Also, the support for the Conser- 
vative Party 1s now somewhat below whai it was in the 
parliamentary clection. 


The estimates are based on an opimon poll in which over 


Support percentages for different parties in December 
were as follows (the municipal elections results in paren- 
theses): SDP 25.5 (25.3), SKDL 10.7 (10.4), DEVA [Dem- 
ocratic Alternative] 2.3 (2.6), Conservatives 22.6 (22.9). 
Center 21.8 (21.2) Swedish People’s Party 5.2 (5.3). 
SMP 3.2 (3.6) SKL [Finnish Christian League] 2.4 (2.8). 
LKP [Liberal People’s Party] 1.1 (1.1), POP [Constitu- 
777 om Party] 0.2 (0.2). Pensioners 0.2 (0.3), others 
1.4 (1.8). 


The Greens’ support has consistently measured higher in 
opimon polls than in the elections, indicating that their 
supporters do not get around to voting very readily. 


* Aalto on Problems in USSR Friendship Society 
361700446 Helsinki HELSINGIN SANOMAT 
in Finnish 17 Dec 88 p 16 


ext] In the independent TURUN SANOMAT, the 

chairman of the Communist Party, Arvo Aalto. 

comments on the selection of the secretary general for 
the Finland-USSR Society. 


The current secretary general, Erkki Kivimaki (Commu- 
nist Party) 1s about to retire, and the society has been 
unable to agree on a successor. The position has been 
allotted to the communists, but their nominee, Oiva 
Bjorkbacka. does not meet with the Tarstores’ approval. 
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Aalto points out that. despite the Tarstostes’ disapproval, 
Byorkbac’a enjoys mayority support, and yet the leader- 
ship of the society has not been able to make the final 
decision. “They have beramed and hawed over 1 im one 
mecting after another. Why all thes inGecisivencss that 
undermines the prestige of the socicty”” 


In Aalto’s opinion. it is ill-advised for the chairma:. of 
the society, Abts Pekkala (Center Party), to mnsesi that the 
secretary general be appointed unanimously. Pekkala’s 
policy assigns the communist minority a decisive role in 
the matter. 


Aalto also touchss upon the matter of Soviet opinion in 
the decision. “Nobody who has opposed the apport. 
ment of Oiva Byorkbacka or who has contributed to the 
postponement of the decision has ever admitted, at least 
publicly. to having been motivated by the Soviets’ disitke 
of Byorkbacka. | assume that Soviet opinion is divided 
on this matter. The time when Soviets had oriy one 
opimon of people and events 1s over, and will, we hope, 
never return.” 


“The relationship between Finland and the Soviet 
Union is acs @ love affair between individuals but 
instead a maticr of mutual interests, reciprocal trust, and 
attending to business.” Aalto writes, concluding that 
noninterference in appointments 1s one of the prerequi- 
sites of the successful running of mutual affairs. 


* CP Chief Spurns Coalition With Conservatives 
36170044a Helsinks HELSINGIN SANOMAT 
in Finnish 13 Dec 88 p 13 


[Text] The Finnish Communist Party chairman, Jarmo 
Wahistrom, views as “strange” the suggestion by the 
chairman of the Conservative Party, Iikka Suominen, 
that the SKDL [Finnish People’s Democratic League) 
and the Conservative Party could become government 
partners. 


Wahistrom stated in Vaasa on Monday [December | 1] 
that the SKDL has been critical of nearly all the efforts of 
the present red and black . “The People's 
Democrats also argued against the stabilization and tax 
solution this fall,” said Wahistrom. 


According to Wahistrom, the talk about the possibility of 
the SKDL's entering the government 1s based on power- 
play logistics and completely disregards political princs- 
ples and goals. 


“1 also find it strange that Ilkka Suominen takes it upon 
himself to decide which partics car or cannot be 
accepted into the government. It would be wise to bear in 
mind that the present government base might not con- 
tinue through the next clection, and that the Conserva- 
tive Party might not be im the position of making 
decisions at the time the new government is formed in 
the spring of 1991." Wahistrom said. 
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According to Wahistrom. the Social Democrats’ and 
Conservatives’ visions of the participation of the SKDL 
in the government prove that the SK DL has broken out 
of a state of political limbo. “At the same time. they 
reveal the governmen'’s internal ur. ertaim .cs.” “Vahi- 
strom added. 


The polemic about the SKDL's 10 participate 
im the government started last fall wh-= the SKP [Fian- 
ish Communist Party] che-f secretary riclha Tammusola 
stated that the Conservative Party had changed its stand 
on governmental cooperation with the SK DL. 


to certain communists, first te SDP. and 
then the Conservative Party have taken Tammusola’s 


the Conservative Party 
has changed, but he emphasized at the same time that it 
does not automatically follow that the SKDL would try 
to become its government partner. 


“Conservative Party politics are at this time almost 
totally opposite to those of the SKDL. | don't believe 
that the party has made a compicte turnaround since the 
parliamentary elections,” Wahstrom concluded. 
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The Conservative Party ad the KEPU have been wag- 
img a long campaign for the poinson of leading nonio- 
calest party. While the Conservative Party grew bigger 
than the KEPU im ty70, the KEPU has retained ots 
position at the top 1a the contest for the government. It 
has remained in power by rilying uself with the Left 
rather ti.an the Conservative Party. The tension between 
the two has been furiner increased by the fact that the 
KEPU has indirectly used th Conservative Party vote m 
the government. Often counting in favor of the KEPU 
during the -astribution of ministerial posts is the vact 
that there has been a nonsocialist mayorty in parhament. 


Chairma Paavo Vayrynen has already drawn attention 
to the unrehabuility of the Conservative Party as a coali- 
tson partner. Vayrynen is mght, although this will hardly 
afford him any particular consolation. The Conservative 
Party first pulled the rug out from under the KEPU by 
tearing up the nonsocialist agreement during the negoti- 
ations over the govern...cc! Now it has pulled the same 
stunt in Helsinki. Meanwhile, the Conservative Party 
has managed to even its old scores with the KEPU in the 
poker game involving the Finnish Broadcasting Corp. 
director's post. And, since the gulf in opposition politics 
1S 1M gencral not narrowing despite their clevated parha- 
mentary function, we may assume that many people im 
the SDP [Social Democratic Party] are laughing up their 
sleeve. 


The possibility of a nonsocialist government 1s becoming 
mecreasingly theoretical and the KEP) more and more 
rsolated. Ai thes rate, for the SDP the KEPU will before 
long. sad to say, become a useless card to be discarded. 


Norway 


* Northern Forces Commander on Kola Bases Threat 
363900464 Oslo AFTENPOSTEN in Norwegian 
27 Jan 89 p § 


[Article by Olav Trygge Storvik and Torill Nordeng. 
“The Kola Bases Still Troublesome Neighbors”) 


[Text] The Soviet Kola bases continue to be troublesome 
neighbors, despite the thaw between East and West. 
Rearmamecnt and modernization mark the Soviet 
forces. In South Norway, defense this year is almost as 
effective as last year 


“The basically encouraging initiatives from the Soviet 
Union's president, Mikhail Gorbachev. in the course of 
the past year have not led to force reductions on Kola. 
On the contrary. we have noted a modernization and 
rearmament of the forces.” says the supreme com- 


mander for North Norway, Vice Admiral Torolvy Rein 
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Despite the fact that the thaw is without counterpart, the 
Soviet bases on the Kola Peninsula are troublesome 
neighbors for Norway. There has been special improve- 
ment and modernization of the Soviet strategic nuclear 
forces. Rein uses the expression “collossal” with regard 
to their development. 


“We constantly see that they are training for the under- 
water lauching of nuclear missiles. Last year there were 
approximately 50 and in the Northern Fleet there are 
now 24 Delta-, 5 Typhoon-, a-d 9 Yankee-class subma- 
rines. The Yankee submarines, which earlier were on 
station off the U.S. coast, are patrolling in the Norwegian 
Sea. From there they threaten targets in all of Europe 
after they are rebuilt and equipped with long-range 
cruise missiles.” 


“Even though many hopes are appearing for positive 
developments between East and West, the military 
threat is growing. We know little about the Soviet 
intentions, but its military capacity is growing, and this 
is the basis we are required to act upon,” says Rein. 


It is not only the Soviet nuclear forces that have been 
built up. There has been an increase and modernization 
within all weapons categories. Last year, the Northern 
Fleet was strengthened by an aircraft carrier, the Baku, 
and a cruiser, the Kalin. In addition three new destroyers 
of the Sovremenny 88 Udaloy class were transferred 
there. A regiment of long-range Backfire bombers were 
et transferred and have been permanently stationed on 
ola. 


Soviet naval activities west of Vardoe have now come to 
an end, so to say. Soviet sea exercises are now concen- 
trated in the Barents Sea, reported Rein. 


The North Norway Defense Command has been affected 
by savings in Defense, although to a lesser degree than 
South Norway. “This is not dramatic, but we are con- 
cerned. This can have particuarly large consequences for 
Operations, that is to say, for exercises,” thinks Vice 
Admiral Rein. 


South Norway 


The defense of South Norway should be almost as 
effective this year as last, despite the fact that 210 
positions are being excluded and that there will be fewer 
exercises. 


“No panic kind of economy plan,” says the supreme 
commander for South Norway, Lt Gen Jalmar |. Sunde. 


The war-oriented organizational part of the defense 
effort will be maintained and the peace-oriented organi- 
zation will be trimmed. This is the solution in the 
Defense chief's economy plan, according to Sunde. Just 
the same, Defense in South Norway is getting a reduced 
mobilization capability. 
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There have been fewer incursions by Soviet submarines 
in Norwegian waters this year than in earlier years. Of 23 
reported instances in the waters from Troendelag and 
southward, only two were assessed as having been pos- 
sible submarines belonging to a foreign power. 


Maj Gen Ole Roenning is well satisfied that the tank 
batallion in South Norway made a good showing in the 
field last year. 


The brigade exercise in Troendelag was the first we had 
with a full tank batallion. This was not of small impor- 
tance to the brigade, which thereby faced a “real” 
opponent. 


* Training Camps to Absorb Jobless Into Forces 
36390046b Oslo AFTENPOSTEN in Norwegian 
2 Feb 89 p 3 


[Article by Olav Trygge Storvik: “New Military Camps 
to Stash Recruits”; first paragraph is AFTENPOSTEN 
introduction] 


[Text] The government is planning to use billions in 
order to eliminate the conscript waiting line and unem- 
ployment. These steps are contradictory to the long-term 
program statement for Defense and can involve having 
to establish new military camps. 


Defense Minister Johan Joergen Holst touched upon the 
problem in general terms when, yesterday in the Stort- 
ing. he promised Kjell Magne Fredheim (Labor) to 
present a plan to remedy unemployment and eliminaate 
the line of soldiers waiting for their first-time service. 


There are now 30,000 young men who are waiting 
impatiently to be called into the Armed Forces and 
approximately 3,000 of them are unemployed. After the 
matter was raised by the National Labor Federation 
{LO}, a working group was established between the 
Finance, Labor, and Municipal Affairs, and Defense 
Ministries, which is discussing the economic aspects, but 
Holst did not go into details on this point. 


But the United Organization of Officers and NCO's 
(BFO) has made an estimate, and its chairman, Morten 
Buan, has advised AFTENPOSTEN: 


“If, up until 1995, we continue to eliminate the line of 
young men who have the right to do their defense duty. 
we will have to call up approximately 5,400 every year. 
in addition to the 24,000-25,000 which the Armed 
Forces now take in annually. According to our calcula- 
tions, this will cost about 500 million kroner extra and, 
by 1995, we are talking in terms of a billion. Perhaps the 
amount will be even higher as this a rough calculation. 
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New Military Camps 


From what AFTENPOSTEN understands, the defense 
department will also have to open new military camps in 
South Norway in order to be able to receive such a large 
number of new draftees every year. What we are really 
talking about here is a new, additional brigade per year, 
and the defense department does not have the capacity 
today to accept so many. This will also require the 
appointment of serveral hundred officers and NCO's 
and and a large number of civilians in order to train the 
soldiers and administer the training centers. With 
respect to officers and NCO’s alone, it will be necessary 
te take in 500-600 under short-term contracts and tem- 
porary employment conditions to serve as instructors 
and troop commanders. 


Self-Contradictory 


All this is in conflict with the government's own long- 
term planning report for defense, the so-called Storting 
Report [St. meid.] 54 1989-93, In this, the government 
directs the defense department to make do with 1,350 
reservists during the period and to reduce the increase in 
the defense department's operations to zero. This has 
had the consequence that, this year already, the defense 
chief has had to introduce drastic economy measures. 


The self-contradictory goals which the government 
seems to be assigning to the defense department raise the 
question of where the moncy is to come from: From 
continued deferral of necessary investments in weapons 
and ammunition or from extra allocations? Defense, for 
its part, maintains emphatically that it is not possible to 
take in so large a number of soldiers without extra 
allocations. The LO has raised the proposal to use 
employment funds in order to call up unemployed young 
people to military service. Bjartmar Gjerde is in agree- 
ment, but the Ministry of Finance seems to be hesitating. 


The matter has been discussed in many mectings 
between the ministries and within Defense, but the 
Defense high command has still not presented a plan for 
eliminating the waiting line and all the consequences 
) am along with it, even though the main lines seem 

rom the civilian side, the thought has been aired 
- s reducing the length of first-time service, but the 
people from the defense department energetically oppose 
such proposals. 


It is being pointed out at Huseby that most soldiers will 
have to do their service in the Army or the Home Guard. 
If the service period there is reduced to under 12 months 
as it is today, these soldiers will not get full-value 


NORDIC COUNTRIES 


military training. In a country like Norway, it is neces- 
sary to learn hcw to handle winter weather conditions, it 
is said. But the smaller number who go into the Air Force 
and the Navy could have their service period reduced by 
several months. 

Sweden 


* Environment Party Increasingly Torn by Splits 
36500062b Stockholm DAGENS NYHETER in Swedish 
27 Jan 89 pl 

[Article by Dick Ljungberg: “Internal Conflicts Shake 
Environment Party”] 

[Text] The Environment Party is being shaken by inter- 
nal controversies resembling those that are splitting its 
West German sister party. The point at issue is whether 
the party's political committee or its Riksdag group shall 
be the principal interpreter of “the Greens” policies. 


It is the Environment Party's own newspaper, ALTER- 
NATIVET, that reports on the tug of war in its most 
recent number and draws paralicis with the conflicts 
between fundmentalists and realists in West Germany. 


It is the most prominent individuals, Riksdag member 
Per Gahrton and mouthpiece Anders Nordin, a member 
of the political committee, who are at each other's 
throats. Nordin claims priority for the committee in 
interpreting where the party's political course is con- 
cerned. 


“It is in the Riksdag group's interest to compromise with 
other parties to get as much of the party's policies as 
possible acted upon favorably. Therefore it is extremely 
dangerous to leave day-to-day initiatives to the Riksdag 
group,” Nordin says in ALTERNATIVET. “They can- 
not give a representative picture of the Environment 
Party's policies. On the other hand, the political com- 
mittee can do that, since we are free.” 


“We in the Riksdag group are sovereign and are only 
answerable to our voters,” Per Gahrton replies. “If the 
party members are dissatisfied, they should remove us at 
the next election. Naturally we should consult with each 
other, but if the political committee and the Riksdag 
group disagree, it is the Riksdag group that should 
interpret the party's basic ideas.” 

The first conflict between the two groups arose when the 
Environment Party was invited to participate in the 
Nobei Prize festivities. The Riksdag group wanted the 
two spokesmen to go, but the political committee said no 
to participation, and so it remained. 


More serious was the disagreement revolving around the 
party's energy bill on the means of control that is to be 
used when nuclear power is released. There the Riksdag 
group’s Lars Norberg got the best of it against the 
political committee's energy expert, Ake Sundstrom. 
Norberg did not want to stand at the Riksdag’s rostrum 
and plead for an alternative he did not believe in. 
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Vasiliou-Denktas Meeting Held 6 Mar Spokesman Discusses Vasiliou'’s London Talks 
NC0603 191289 Nicosia Domestic Service in Greek NC0703090389 Nicosia TA NEA in Greek 7 Mar 89 p 3 


1730 GMT 6 Mar 89 


[Text] President Yeoryios Vasiliou and Turkish-Cypriot 
leader Rauf Denktas met this afternoon within the 
framework of the intercommunal dialogue. The meeting, 
like previous ones, took place at the residence of Oscar 
Camilion, the UN secretary general's special representa- 
tive in Cyprus, and lasted for 3 hours. 


During the meeting, Camilion conveyed UN Secretary 
General Perez de Cuellar’s good wishes for success in the 
talks to President Vasiliou and Denktas. A UN state- 
ment notes that another meeting will be held at 1000 
tomorrow, a further meeting is also planned for tomor- 
row afternoon. Today's Vasiliou-Denktas meeting was 
the first in a series of intensified consultations, within 
the framework of the intercommunal dialogue, which 
was agreed upon at the latest meeting between President 
Vasiliou and Denktas. 


Further on Meeting 
NC0603202389 Nicosia Television Service in Greek 
1830 GMT 6 Mar 89 


[Excerpt] A meeting between President Yeoryios Vasi- 
liou and Rauf Denktas was scheduled for this morning, 
but it was cancelled following action by Denktas, osten- 
sibly because of a reference to the Turkish-Cypriot 
community by President Vasiliou in a speech in London. 


Political observers point out that, as a result of his 
action, Rauf Denktas found himself enclaved by his own 
intrigues. He attempted to get out of the impasse by 
calling a meeting with his associate, allegedly to study 
Vasiliou’s statement. 


This afternoon Denktas attended the talks at which, 
according to political observers, he and Vasiliou dis- 
cussed questions of substance. The same observers also 
point out that Denktas’ claims that President Vasiliou 
sent an explanatory answe: on his statements do not 


correspond with reality. 


[Text] The government spokesman expressed satisfac- 
tion over President Yeoryios Vasiliou’s visit to London 
and described it as exceptionally successful. He also 
described President Vasiliou’s meeting with the British 
prime minister as very positive and in support of this 
assessment, he cited the communique released from her 
residence. 

The spokesman noted British support “for full imple- 
mentation of human rights in a united federal Cyprus” 
and said this means “support for implementing the 
principle of the three basic freedoms.” 


The spokesman was asked to comment on Margaret 
Thatcher's reference to President Vasiliou’s proposals 
[to the Turkish Cypriot side] as positive and her urging 
him to build on the positive elements of these proposals. 
On whether Thatcher noted any negative elements in the 
proposals, the spokesman stated: “No, Mrs Thatcher did 
not note any negative aspects in them.” 


The spokesman was also asked: “Has Mrs Thatcher 
referred to Rauf Denktas’ proposals? Does the British 
Government's position toward the Turkish-Cypriot pro- 
posals remain the same?” 


The government spokesman said: “I would not like to 
expand on details regarding President Vasiliou's meeting 
with the British prime minister. What I would like to 
stress again is the fact that the talks have been absolutely 
successful and that our side is satisfied. As for the rest, I 
refer you to the official communique released from her 
residence, which is quite clear.” 


Iakovou Arrives in Vienna To Attend CSCE 
NC0703090789 Nicosia O FILELEVTHEROS in G 
7 Mar 89 p 16 


[Text] Foreign Minister Yeoryios lakovou, who accom- 
panied President Yeoryios Vasiliou on his UK visit, is 
now in Vienna to represent Cyprus at the CSCE meeting. 
From Vienna, lakovou will proceed to New York to 
chair the Nonaligned Committee meeting which will 


report on the Nonaligned Movement's restructuring and 
on its role in international affairs. 
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Papandreou, on TIME Article on Koskotas 
NC0603 170589 Athens Domestic Service in Greek 
1230 GMT 6 Mar 89 


[Text] After today’s address to the presidium of the 
European Parliament's Socialist group, Prime Minister 
Andreas Papandreou was asked to comment on today’s 
press reports. He said: There will be a statement by the 
government spokesman on these wretched articles. Be 
patient. 


Government spokesman Sotirios Kostopoulos, referring 
to the prime minister's remark, said that a statement 
would be issued later today about the article in TIME 


magazine. 


A short time ago, Kostopoulos answered a press question 
on the TIME magazine article. The article included an 
alleged interview with Yeoryios Koskotas in which the 
fugitive criminal charged the Greek prime minister with 
responsibility for transactions carried out with him. The 
government spokesman stated: 


The lies of the embezzler Koskotas, published in the U.S. 
TIME magazine, reveal the plot by those who helped his 
escape after directing his activities in Greece. Now they 
are using him in order to destabilize institutions and to 
besmirch Andreas Papandreou, the country’s prime min- 
ister. It was on Papandreou's instructions that Koskotas 
was removed from control of the Bank of Greece, and 
that the process for uncovering the scandal, and for 
prosecution of those guilty in connection with the scan- 
dal, was set in motion. 


Kostopoulos went on to say that acting on the basis of 
common interests, the following are cooperating: Kos- 
kotas, in an effort to avoid his extradition [from the 
United States] and judgement by Greek justice; the right 
wing, in its to cover up its own responsibilities in 
the scandal, and its efforts to get rid of Andreas Papandr- 
eou; and the foreigners, who want the couniry returned 
to a state of dependence and servility. 


In his statement, the government spokesman underlined 
the inescapable questions, and the self-evident answers, 
and added: Does anyone now have any doubts as to who 
manipulated Koskotas and why they helped him escape? 
Why is it that Koskotas’ patrons instructed him to make 
his statements to TIME magazine, while, by contrast, 
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they stopped him from appearing before the investiga- 
tion commission of the Greek Chamber of Deputies? In 
whose interest is Koskotas, a fugitive criminal, being 
kept hostage and being used as a pawn against the Greek 
Government? 


The Spokesman concluded; All criminals and plotters 
must know that Andreas Papandreou, and PASOK, are 
determined: Truth will shine, and the guilty ones will be 
unmasked. The people remember and they can judge. 

More on Comments 
NC0703131389 Athens Domestic Service in Greek 
1200 GMT 7 Mar 89 


[Text] During today’s meeting with foreign press repre- 
sentatives, Government spokesman Sotirios Kosto- 
poulos replied to a series of questions. 


Specifically, he replied to a question on the governmecit's 
comments about the attacks against Prime Minister 
Andreas Papandreou which have recently increased both 
at home and abroad. Kostopoulos stated: With these 
orchestrated attacks by local and foreign centers of 
destabilization on the prime minister, an effort is being 
made to undermine the people's progressive movement 
and to stop the progress of the social achievements 
adopted and implemented by the governments of change 
{allayi] during the past 7 and % years. The greatest 
majority of our people make up a democratic army able 
to defend liberty, stability, and the country’s progress 
from any form of encroachment. The Greek democrats 
calmly await the hour when, with their vote, they will 
honor the work of Andreas Papandreou and of change 
and will punish the plotters. 


Answering a question on whether there is any govern- 
ment reaction to the proposal by 4 U.S. Congressmen 
resulting from the Koskotas interview in TIME, Kosto- 
poulos stated: The recommendations of the 2 [as heard] 
Congressmen are illogical, and their allegations are 
unfounded. It is unthinkable to argue that Greek-U.S. 
relations can depend upon the insinuations of a criminal 
and that sanctions should be demanded against the 
country from which he stole. 


Answering a question on whether it is true that there will 
be rapid developments and that the prime minister will 
submit his resignation, Kostopoulos stated: The rumor- 
mongering about the prime minister's resignation is well 
known, and it has been continuing for a long time. His 
political opponents, who never were nor will be in a 
position to face him on the voting field during the next 
election, are dreaming of resignations. Their wishes will, 
once again, remain only simple wishes. 
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Inonu: Greek Policies Could Destroy Davos Process 
TA0603 185189 Ankara Domestic Service in Turkish 
1700 GMT 6 Mar 89 


[Excerpt] Erdal Inonu, leader of the Social Democratic 
People’s Party, has declared that Greece's policy con- 
cerning the Aegean and the Turkish minority in Gumul- 
cine [Komotini] will totally destroy the Davos process. 
Inonu also criticized Prime Minister Turgut Ozal for not 
keeping the Turkish Grand National Assembly abreast 
of developments regarding the Davos process. 


Inonu was speaking at a news conference in Izmir today. 
He recalled that in contradiction to the fair-share prin- 
ciple, the Greek Government is about to enact a human- 
itarian rescue law based on the Flight Information 


Region line in the Aegean. 


Inonu remarked that new attacks have recently been 
directed against the Turkish minority in Western 
Thrace. He asked that the matter be pursued to avoid 
losing the righ:s gained through the Lausanne and other 
international agreements. Inonu declared: Such attitudes 
will not benefit the atmosphere of detente launched with 
the Davos process; they will merely kill it forever. 
[passage omitted] 


Commentary Views ‘Lively Developments’ 
NC0703090289 Istanbul TERCUMAN in Turkish 
2 Mar 89 p 6 


[Commentary by Prof Fahir Armaoglu: “The Situation 
in Cyprus”) 


{Text} A number of lively developments have been 
observed in connection with the Cyprus problem during 
the past few days. While the Denktas-Vasiliou talks, 
which began on 15 September 1988, continued at a slow 
pace, a call was suddenly made by the UN secretary 
general for the upgrading of the pace of the intercommu- 
nal negotiations. This brought about a meeting between 
Denktas and Vasiliou on 27 February after an interrup- 
tion in the talks, which lasted for 15 days. The sides 
agreed at this meeting to come together two or three 
times a week until the talks they will hold with the UN 
secretary in New York on 5 and 6 April. 
Undoubtedly, the UN secretary general's call for the 
upgrading of the pace of the talks was “prompted” by the 
Western countries. 


Denktas left for a visit to Egypt as the guest of the 
Turkish-Egyptian Friendship Association on 28 Febru- 
ary, that is. the day after the decision was made to hold 
two or three meetings a week. His visit to Egypt was the 
first he embarked on to an Islamic country since the 
proclamation of independence by the Turkish Cypriots. 
This was an indication that Denktas succeeded in con- 
vincing Ankara on a matter which he regarded as very 
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important. Denktas was dissatisfied with Ankara’s pas 
sive approach on matters concerning the TRNC’s inter- 
national recognition. Actually, Ankara did not seem in 
favor of promoting the question of TRNC’s recognition, 
particularly from the point of view of a possible U.S. 
reaction. 


Howevwr, a change has been observed in that regard at 
the present time. An indication of this is the speech 
Prime Minister Ozal made during the dinner he gave in 
honor of Prime Minister Musavi of Iran, in which he 
called on the Islamic countries for the first time to 
support the TRNC. 


Meanwhile, regardiess of the UN secretary general's 
initiative and the secret pressure by Britain, which can 
be observed in the disclosure made by Secretary of State 
for Foreign and Commonwealth Affairs Sir Geoffrey 
Howe, the move Turkey has made to launch initiatives 
outside the framework of the Denktas-Vasiliou dialogue 
has drawn attention. The question which comes into 
mind at this point is as follows: In view of the ridiculous 
nature of the proposals Vasiliou put forward at the end 
of January 1989 and in view of the fact that the Greek- 
Cypriot side does not intend to reach a reconciliation, 
does the Turkish side wish to issue a warning by promot- 
ing the question of TRNC’s recognition? Or, is it that a 
new way is being tried as a result of the pessimistic 
atmosphere in the talks between Denktas and Vasiliou? 


Of course, both may be possible. Nevertheless, it seems 
that the Turkish side has adopted a new course of 
activity while it continues to take part in the intercom- 
munal talks. This is confirmed by what Prime Minister 
Ozal said in the speech he made at the dinner he gave in 
honor of Prime minister Musavi of Iran and what 
President Evren underlined ai the dinner that was given 
in his honor by the president oi India on 22 February 
regarding the Turkish side's viewpoint—two separate 
communities, two separate lands, and a federal system 
based on the full equality of the two communities. 


Prime Minister Ozal has never been so decisive in this 
view since the Denktas-Vasiliou talks began. 


* Yusuf Ozal on Status of Inflation, Debt 
3554004 7c Istanbul TERCUMAN in Turkish 
13 Dec 88 p § 


[Interview with Minister of State Yusuf Bozkuri (zal; 
date and place not given] 


[Text] Various issues were debated at the panel discus- 
sion that was attended by Sakip Sabanci, Feyyaz Berker, 
Ersin Faralyali and Ali Kocman. However, there were 
other issues which needed to be debated but which were 
not during the said panel discussion. Of these issues, 
some could only be answered by Minister of State Yusuf 
Bozkurt Ozal. Below are Yusuf Ozal’s comments and 
explanations with regard to some of the issues that have 
been debated in recent days. 
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[TERCUMAN] How would an increase in oil prices 
affect our economy? 


[Ozal] We must look at that as follows: How would 
abrupt shocks that occur abroad affect the status of the 
Turkish economy? The new economic model we are 
implementing is highly resistant against shocks from 
abroad. When oil prices fell in 1986, everyone saw it as 
a favorable development for Turkey, but because of that 
oil exporting countries started not buying from Turkey. 
Thanks to the export system we built we were able to find 
other markets. Had exports been controlled by the gov- 
ernment we would not be able to do that. Before 1980 
similar developments upset the economy. In any case, ! 
do not believe that the oil exporting nations will be able 
to comply with the agreement they have signed. 


New Borrowing Method 


[TERCUMAN] How should we view the domestic and 
foreign debt situation? It is said that inflation cannot be 
oy aoe OED Sp yap Cane Se aS Cae 


[Ozal] The statuses of domestic and foreign debt are 
different. We have borrowed in the currencies of coun- 
tries which do not have high rates of inflation. The 
interest rate on those loans is approximately 10 to 12 
percent. The other loans carry interest rates of approxi- 
mately 6, 7 or 8 percent. Our domestic debt will rise to 7 
trillion Turkish lira by the end of this year. They are 
saying that this number is really 20 trillion Turkish lira, 
but most of that figure is consolidated debt. As | stated 
previously, the current debt may increase to 9 trillion 
Turkish lira by next year. The interest rate on the 
domestic debt, which totals to about one-tenth the 
Turkish currency equivalent of the foreign debt, is more 
or less the same as on foreign debt. The nominal interest 
rate on domestic debt includes the devaluation of the 
currency. If, for example, an interest rate of 85 percent is 
paid on a deposit account and the inflation rate is 80 
percent, then the real interest rate is 5 percent. That is 
because the principal of the debt is also being paid in the 
form of interest out of the budget. In the case of foreign 
debt, that moncy is reborrowed. The step that needs to 
be taken is to increase budget revenues and to cut 
spending. That was done. Next year, domestic debt will 
sseal $ qoseens of the quans eatiened peotient. By the end 
of this year it will be 6.8 percent of the gross national 
product. In other words, the need for borrowing is 
decreasing. Now we are contemplating a new borrowing 
method, something of the ECU type. In this method, if a 
bond is issued, the principal will continously grow in 
value, but it will carry a low interest rate. The principal 
will not lose its value, but the cash in your hand will lose 
its value because of inflation. Britain and Italy are doing 
this. Now we are working on that. In other words, there 
will be new measures in 1989. Both the money will keep 
its value, and the interest rate will be low. It will be like 
interest on gold. 


January, February, March 


[TERCUMAN] Are there any prospects of cutting inter- 
est rates? 


[Ozal] We will not need to exert ourselves on that issue. 
It will happen by itself. Because as inflation declines, 
people collecting money with high interest rates would 
not want to carry such large risks. 


[TERCUMAN] The latest rise in inflation... 


[Ozal] That has its causes. Because as you know, there 
were price increases just when grcenhouse-grown fruits 
and vegetables came on the market. This is what happens 
every year. As you know, last year there were no price 
increases in November. The months that | will look at 
are January, February and March. If the decisions we 
have taken are impiemented well, there is no reason for 
inflation not to decline. Meanwhile, we must keep a tight 
hold on the money taps. 


[TERCUMAN] Some people are saying that inflation 
may jump to 120 percent. 


[Ozal] We will see. Those who live will see. 
{[TERCUMAN] What can we say about 19897 


[Ozal] The year 1989 will not be a year of growth. A 
growth rate of 5 percent [is forecast]. That is good in 
comparison to European countries. Demand will be 
somewhat sluggish in 1989; it will not be easy to sell 
goods. The export business is a profitable enterprise. We 
continually discuss the measures we take with the private 
sector. We have new ideas for supporting exports, but 
other nations must noi object to those measures. Other- 
wise, they will pressure us with regard to these supports. 
Therefore we may set them aside for the moment. 
Already, there are pressures on us with regard to Support 
and Price Stability Fund payments. In addition, we have 
submitted an antidumping bill to the parliament. 


IMF and Turkey 


[TERCUMAN] IMF has reportedly demanded that we 
limit wages, end the growth of domestic lending and cut 
government spending. 


[Ozal] The principal institutution with which we are 
negotiating is the World Bank. After 1984, we did not 
enter into any agreements with the IMF. In other words 
we are not getting any money from the IMF. On the 
contrary, we are paying back the money we borrowed in 
the past. However, the IMF comes and examines the 
economies of all member countries once every year. As | 
said, the second issue is the World Bank. The World 
Bank gives credits to Turkey—as to other countries. 
Each year, we get just over $1 billion in credits from the 
World Bank, and consequently they are closely inter- 
ested in us. There are occasional talks, and sometimes 
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different issues gain importance. In 1987, our current 
account deficit dropped to under $1! billion for the first 
tume in a long time. During the same year, our exports 
rose to $10.1 90 billion. In other words, while the current 
account deficit was over 100 percent of the value of 
exports in the early 1980's, now it has dropped to under 
10 percent. When exports increase to $11 billion, the 
current account deficit may drop to $500 million. 


Competitive Environment for Banks 


[TERCUMAN] Prime. Minister Ozal recently made 
some statements to the effect that the banking sector 
must be more productive. Should we expect new mea- 
sures? 


Se Gooey Se See See ae ee Gee 
strides forward, it remains a little behind the other 
sectors. That is because it was closed to the outside world 
for many years. There have been extensive developments 
in the world banking sector. We must catch up with these 
new developments. Today. electronic banking is in a 
process of very rapid development. Our banking sector 
must also take big strides. In the past the banks trans- 
ferred the savings of middle-income depositors to inves- 
tors and paid the middle-income depositor interest rates 
that were lower than inflation—of course, in the condi- 
tions of that time. Today, in a time of high inflation and 
growing foreign contacts, the banking sector has opened 
up to the ovitside world. In the past, they placed some of 
their loans im risky areas; now they must reform. Of 
course Our government must Create a more Competitive 
environment. I believe that that is what the Prime 
Minister was trying to explain. 


RCUMAN] There have been reports that some 
will be merged. 


[Ozal] Yes. As you know we merged two banks and that 
was plainly very successful. There is the issue of EC. 
There is the issue of 1992. Naturally there, too, certain 
banks and corporations are being forced to merge. In 
today's world it is becoming harder for small banks to 
compete. As a result we have some ideas about merging 
some banks to turn them into stronger organizations. 
However, at this time | cannot say anything definite. 


Industry and Profit 


[TERCUMAN] The profit margins of the industrial 
sector were recently disclosed. On the one hand they are 
complaining, on the other they have large profit margins. 
How should we interpret that? 


[Ozal] Of course, the well-managed corporations and 
those that have sound financial structures are making 
money. The profitability of every corporation is differ- 
ent from another everywhere around the world. In our 
country, if your resources are limited because moncy is 
expensive and if you are using foreign money, you may 
get into trouble, but if you judge the situation correctly 
and if you have appropriate resources of your own you 


[TERCUMAN] You said previously that steps will be 
taken to cut interest rates on credit. When will these 
measures take effect? 


[Ozal] We are making preparations for them. However, 
we could not pay our full attention to that issue because 
of budget negotiations in the Assembly. Then we waited 
for the decisions that have already been taken to take 
effect in the market. There are taxes and excise duties on 


[Ozal] We never contemplated to stop increases in 
foreign exchange ratcs completely. If we do that, we 
cannot export with fixed foreign exchange rates while 
there is inflation. This was the main reason behind our 
continual foreign exchange rate adjustments. This is 
ee ae oe a ee ee oe 
foreign exchange rates will climb too high as was 
expected in the past. SS Se tee 


Tesndth tikes Gi canedan It is impossible to 
prevent speculation in a free-market economy, but we 
must prevent illegal speculation. In my opinion, it is not 
right for a bank to buy foreign currency from the black 
market. Bank controllers can detect that when necessary. 


[TERCUMAN] What is your advice to industrialists for 
the future? 


{Ozal] They must form industries geared for exports. 
Japan has been implementing that with great success. In 
addition, we must go beyond diplomacy and establish 


purchase of industrial installations abroad. We must 
take advantage of these opportunities. 
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